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THE BIG COPPERS: ANACONDA 


A Diagnosis of What It Means to Spend Good Money Piling Up Unsold Copper Market— 
Anaconda, Present and Future 


By Carpel L. Breger. 


Why the big copper companies must cut dividends, reef 
in sail, and in some cases refinance themselves, for the 
time being, is plain if one studies the Anaconda Copper 
Mining Co. Since the armistice in mid-November, on 
65,000,000 Ibs. copper produced, $10,400,000 in cash will 
have been laid out at l6c. net cost per pound. Sales were 
not over ten million pounds, I estimate, and receipts on 
-sales under $1,900,000. Result: $8,500,000 cold cash lost 
in 3% months to March 1, 1919. Rather, this $8,500,000 
is tied up in 55,000,000 Ibs. of unsold copper on hand. If 
it could be sold now at 15%c., that unsold copper would 
fetch about that $8,500,000 deficit, and the company will 
have worked 3% months for its health—and its health has 
not been improved thereby. ‘ 

Besides, $5,828,125 cash dividends were paid out in No- 
vember and January. After crediting income received on 
its Inspiration, Green-Cananea, International and other 
investments, here is a further deficit over $3,000,000 in 
3% months, in cash outlay. 

The total accrued deficit figures near $12,000,000 for 3% 
months on the above two items. In part, this deficit is 
made up by 55,000,000 Ibs. copper. On the other hand, 
capital expenditures in Chile and Montana permanent 
improvements will add to the deficit. 

Near $2,000,000 a month deficit appears on current cur- 
tailed production in Montana. I estimate $2,400,000 cash 
a month is being laid out on 16,000,000 Ibs. monthly pro- 
duction at 15c. a pound. If Mr. Ryan can sell 20 per cent. 
of this just now, at around 15%c., or $465,000 a month 
sales, he is to be congratulated. 

Even after heavy sales of metal are resumed a few 
months hence, it must be remembered that payment is 
generally received in the copper business 60 days after 
delivery of the metal, and the metal is generally delivered 
60 to 90 days after sale. Hence, 4 to 5 months elapse 
after sales, before payment is generally received. 


Obviously, Anaconda cannot tie up near $12,000,000 cash 
in 3% months to March 1, 1919; tie up another $2,000,000 
on each month’s current production till heavy sales are 
resumed; wait 4 or 5 months for its money after sales 
begin; and also go on spending millions in Chile and 
Montana permanent improvements, and pay dividends, too. 


This explains why the company was compelled to re- 
finance itself by issuing $25,000,000 of 10-year 6 per cent. 
bonds due Jan. 1, 1929. Even in good times, the balance 
sheet never showed overly strong in cash. In fact the 
annual reports have invariably shown cash and receivables 
unequal to meet quick payables, and the company has 
generally been a borrower against metal on hand. 


The new bonds mean $1,500,000 a year interest charge 
and $2,500,000 a year average redemption fund, or new 
charges of $4,000,000 a year against earnings. It is prob- 
able that the remaining $25,000,000 of the $50,000,000 
authorized bonds will have to be issued to finish equip- 
ment of the Potrerillos and Santiago copper projects in 
Chile. It is almost impossible for either property to be- 
come a large and profitable producer before three years, 
and probably before five years. 

Now for the good side of Anaconda. That John D. 
Ryan could induce bankers to take the $25,000,000 of 6 
per cent. bonds within a few days of his leaving the War 
Department service, and buckling down once more to the 
copper business (and in these few days he also organized 
the great Copper Export Association), bespeaks the pro- 
found respect in which Mr. Ryan and the Anaconda are 
held by the country’s foremost banks. Those bonds were 
offered at 98 to the public The reception of these 6 per 
cent. bonds may be compared with that of Bethlehem’s 
recent 8 per cent. preferred stock—to Anagonda’s advan- 
tage. The indorsement of the banks, under the circum- 
stances, is the highest indorsement that can be asked. 


Anaconda spent $59,000,000 of “war profits” on improve- 
ments from 1913 to Sept. 30, 1918, largely in its American 
copper business, but also on its new electrolytic zinc, ferro- 
manganese, Chile, and other new branches. In the copper 
business, Mr. Ryan estimates $8,000,000 yearly profit accru- 
able as a direct result of the improvements, over and 
above profits on the old plant. To a certain extent, this 
$8,000,000 of new profit a year is partly wiped out by 
slightly lower-grade ore now handied, by higher wages 
and mine-fire expenses at Butte, and by carrying charges 
on the new bond issues; but even so, a probably handsome 
part of that $8,000,000 yearly extra profit still remains 
after all these deductions. A further $3,000,000 to $5,000,000 
a year profit on 100,000,000 Ibs. yearly capacity of electro- 
zinc is reasonably probable when the spelter market re- 
sumes, and the profit may exceed $5,000,000 a year on 
good zinc demand. A good profit is expected on post- 
war operation of the new ferro-manganese plant, but this 
figure cannot now be estimated. Last, but not least, that 
$25,000,000 bond issue will tide the company over the 1919 
dull period, and permit dividends to be paid regardless of 
momentary conditions in the copper business. 








PRODUCTION 
ANACONDA COPPER MINING CO. 
1918 (Est.) 1917 1916 

Copper Ores, Montana— 

Pra 298,000,000 253,508,332 331,893,273 

Silver, 0Z8.........++e++- 10,700,000 9,031,026 11,837,769 

> eevee $1,290,000 $1,170,920 $1,841,980 

Teme BOOO. Gre... 22.060. 4,750,000 3,906,901 5,273,066 

Total tons treated........ 5,300, 4,356,414 6,007,069 
Zine Ores, Montana, etc.— 

Electro-zine, Ibs......... 74,700,000 50,624,524 20,906,439 

Tons ore treated.......... 400,000 326,479 196,680 
Ferro-Manganese Dept..... i gee ali 
EE dé ditcneandac cus My onyeed 1,054,511 805,311 
See 125,000,000 103,806,514 135,501,756 
Merchandise turnover...... $8,000,000 $7,514,591 $7,191,366 


PROFITS AND DIVIDENDS 
Operating profits on— 








Copper ores.............. $200,000,000 $25,734,694  $44,388,983* 
I i ks ea gas 2,000,000 4,000,000* 2,500,000* 
Custom treatment........ 6,500,000 6,668,384 7,675,167 
Dividends from invest.... 3,000,000 2,749,083 2,350,642 
/ ian h repay 1,000,000 1,095,302 1,981,188 
Lees imterest...... 2.00. 350,000 526,275 951,145 
Less depreciation......... 5,000,000 5,387,437 7,113,463 
eee ee $26,150,000 $34,333,751 $50,828,372* 
Per share .........0.:- 11.23 $14.7. 1.81 
I ic ckies ne cceieeenam $18,650,000 $19,815,625 $17,484,375 
PE 6 ik ens onced'e ae 8.00 $8. $7.50 
Spent on properties, etc.... $8,000,000 $8,452,146 $20,754,260 
Charged to depreciation. . 5,000,000 5,387,437 7,113,463 


QUICK ASSETS OR WORKING CAPITAL (Dec. 31) 











Cash and receivables.......  ....... $27,109,819 $32,065,854 
Pe ce. Gites! | Seedene 32,966,589 37,225,804 
DPC cCc cheeses + caaaees eames © geen 2 
0 SS EAE 1,097,566 978,231 
Supplies, prepaid exp......  ....... 10,154,674 7,317,431 

nde dusaveee . —ddwacdiecy $71,328,648 $77,587,320 
Wages, payable..........65.  eeecece 31,402,619 33,114,710 
EE ,  bcc0sed. “Taeeenae'’ i secinas 16,000,000 
10-Year 6s, due 1929........ OT ree 

Quick surplus, net........ $5,000,000 $39,926,029 $28,472,610 

PRICE RANGE ON THE STOCK 

; 1918 1917 1916 
re eer re $7414 $87 $1053 
| iis MILES SPORE AAAS 59 51% 17 


NOTES :—Zinc production began late in 1916. The $350,000 ferro- 
manganese plant, completed October, 1918, closed down the next month, 
when the end of the war temporarily destroyed the market for man- 
ganese—at war prices. 

Profits in 1916 on copper business near abnormal, owing to changes 
in bookkeeping. Metal on hand was figured at cost at the beginning 
of the year, at market value at the end of the year, and the increment, 
$18,281,279, was included in “profit” for 1916. 

The copper ore profits, above, also include profits of the Butte 
Anaconda & Pacific Railway. 

The zinc business profits are not separately reported by the company, 
but lumped in with copper business profits reported at $29,734,694, in 








1917, and $46,888,983 in 1916. From these totals I have tried to 
segregate zinc profits, but cannot vouch how near correct my figures 


* may be on zinc profits. 


Costs of producing copper may be roughly computed from the above 
figure of profits in the copper business. In a rough way, these costs 
appear to have approximated 1114c. a pound in 1915; 15%e. in 1916; 
17%4c. in 1917; about 17c. in 1918, and perhaps 15 or 16c. now on cur- 
tailed operations. These figures are before depreciation, and after 
crediting gold, silver and income from the railway. 











“The Problem of Unsold Copper Metal” will be reviewed 
by Mr. Breger in his next article in the present series on thie 
Coppers.—Editor. 
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NO OVERPRODUCTION OF OIL 


Article II—Problem to Keep Pace With the Demand 
By J. W. Smallwood 


Fear of overproduction has been the bugaboo of the 
American oil industry throughout most of its existence. 
So long as demand has been in excess of supply the in- 
dustry has been prosperous, but overproduction has al- 
ways caused lower prices and reduced earnings, not only 
for the producer but also for the refiner and marketer 
because it has created increased competition. 

But the problem on which the industry is now con- 
centrating all its energy is in supplying current require- 
ments and there is every reason to believe that from now 
on the question of satisfying the demands for high grade 
oil will become increasingly serious. 

The best illustration of the present strong position of 


the industry regardless of the war. It is true that the 
American oil trade furnished the Allies with 80 per cent. 
of their petroleum requirements, but more than three 
quarters of our production has been consumed at home 
even during the war period, and in order to fill the war’s 
requirements our normal export business has had to be 
neglected. This explains why the return to peace condi- 
tions is not adversely affecting the oil trade. 

How can the oil companies continue prosperous while 
the present readjustment is having such a radical effect 
upon earnings of the copper, iron and other companies 
producing war materials? This question has undoubtedly 
puzzled many investors. The best answer to. it is con- 








A Panoramic View of Ranger 
I 


the petroleum industry is furnished by the so-called re- 
adjustment from a war to a peace basis. While we learn 
of a billion pound copper surplus and hear of radical 
declines in prices in other lines of industry, our petroleum 
supply continues to diminish from month to month even 
after the war is over and notwithstanding that the close 
of the war came at a time when a gigantic new pool of 
oil was being developed. 

This situation is no doubt surprising to certain invest- 
ment advisers who have refused to regard the oils as 
“peace stocks” because they prospered during the war 
period. Anyone who will take the time to analyze the 
situation cannot fail to see that the oil industry was at 
the threshhold of its greatest era of development about 
the time the war broke out and that the development of 
the internal combustion engine and the adoption of oil 
for fuel were bound to have created unusual prosperity in 








Texas, the New Oil Boom City 


tained in the statistics of copper, iron ore, steel ‘and oil 
production during the war period and for a similar period 
just preceding the war. These statistics show that the 
production of copper in the period before the war in- 
creased 10 per cent., iron 2 per cent. and steel 9 per cent., 
while during the period of the war the output. of copper 
increased 50 per cent., iron 42 per cent. and steel 57 per 
cent. This clearly indicates that the demand for these 
minerals had been pretty well developed before the war 
and that the increased output of the past few years was 
created almost entirely by war demands. On the other 
hand, the production of oil in the period before the war 
increased 31 per cent., far more than any of the other. 
minerals mentioned above, while during the period of the 
war oil production increased only 32 per cent., or less 
than any of the other minerals, and at about the same 
rate as prevailed before the war. Consequently, there is 
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no overproduction of oil today, and on the contrary stocks 
have been depleted to a point where, at the beginning of 
the year, only about 4 months’ supply remained above 
ground and this scant surplus is being steadily depleted. 
The most serious problem confronting the industry at 
present is that of supplying the steadily increasing de- 


mand for motor fuel. The existing production and_facil- 
ities of the industry will be taxed to their utmost to 
supply the requirements for the current year of the 
6,000,000 automobiles now in operation. There is no 
doubt that the number of automobiles will increase from 
year to year and if current reports from the automobile 
trade are correct there will be a phenomenal expansion 
this year. There seems to be an especially broad field 
for the development of the motor truck. At present 
there are less than half a million trucks registered in 
the United States, although these trucks are consuming 
gasoline at the rate of 20,000,000 barrels a year while five 
and one half million passenger cars consume only about 
35,000,000 barrels a year. Available statistics indicate that 
the average truck consumes almost seven times as much 
gasoline as the average passenger car. And now we are 
just beginning to branch out into a new field for the 
development of the internal combustion engine—in the 
farm tractor. Its development is looked upon with more 
favor by the oil industry because it can be run on low 
grade fuel, or almost kerosene. At the close of November 
there was only 270,000,000 gallons of gasoline on hand at 
the refineries throughout the country, which was less than 
a month’s supply. Production of high grade oil is not 
increasing fast enough to keep pace with the demand and 
the output of new foreign fields such as Mexico is of a 
low gasoline content. 
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lines are now rapidly adopting fuel oil, while our Shipping 
Board is building a vast number of oil burning ships. 

Of immediate importance is the outlook for petroleum 
exports. While the war created new demands for oil, 
the American industry’s normal foreign business was 
seriously interfered with by conditions resulting from the 
war. Before the war the principal petroleum product 
for export was kerosene, or illuminating oil, but due to 
the changed conditions during the war period this product 
fell behind gasoline and fuel oil in our list of exports, 
In 1913, the year before the war, exports of illuminating 
oil amounted to 1,119,441,243 gallons; in 1918 the total 
was only 491,109,815 gallons. As a result of high ocean 
freight rates, lack of shipping facilities and other factors 
created by the war it has been impossible to supply the 
normal foreign markets for American illuminating oil. 
Before the war it cost 25 cents a case to ship kerosene 
to China, whereas last year it cost as high as $2.50 a 
case (10 gallons) or 25 cents a gallon and as high as 
$10.00 a case, or $1.00 a gallon, was paid to ship oil to 
Greece during the war period. The result of those con- 
ditions is that the return to peace conditions finds stocks 
of oil in most of the industry’s foreign markets practi- 
cally exhausted. There has already been a reduction of 
66 2/3 per cent. in shipping rates and the oil tankers are 
now being rapidly turned back to the companies, which 
means that there will shortly be a large expansion in 
shipments to our normal export markets, and for some 
time to come the only limit to our petroleum exports, is 
likely to be the amount of shipping space available. 

In this latter respect the industry is now in a better 
position than ever before. At the present time there 
are about 650 tankers registered throughout the world 











Oil Remaining 

(Estimate by U. S. 

Marketed 

Oil Fields Production 
1917 

Ee ee ee ee 24,932,205 
I, kaa dk dalace aaa dea h ink aback alemete aden 3,670, 

es od aan ka made aaa seis adbad ek aae 15,776,860 

i 6 oe ones ede atesihakaw aback akan 144,043,596 
ia a aie an a cadineeuia a idm aiden a atid nani 0,900, 

i oa6 imho heehaed Cacukedebeke ween 561,963 

aa ab Cnt ha dad ebe neo bee adee eee adie 24,342,879 
DA didied nde 6 iit ew eelenakaes aaere macaw ie aera ail 8,978, 

I ish at oak dink ch ick ah ees Miele a aeie a ae euad aaa eae 93,877,549 
Alaska, Colorado, Michigan, Montana, etc............ 230, 

MED Senden ds becadeanenseseedateeneene sedan 335,315,601 








in the Ground. 
Geological Survey.) 
Marketed Total Marketed Available Oil Present 
Production Production Left In Ground Average Gas. 
1918 End of 1918 January, 1919 Extraction % 
25,300, 1,221,737,000 550,000,000 28.0 
3,100,000 ,404,000 40,000,000 20.0 
13,300,000 298,159,000 175,000,000 22.0 
139,600,000 990,573,000 1,725,000,000 24.0 
15,600,000 78,971,000 400,000,000 33.0 
13,000,000 90,902,000 100,000,000 28.0 
21,700,000 303,954,000 750,000,000 1.5 
12,370,000 39,793,000 400,000,000 40.50 
,300, 1,114,000,000 2,250,000,000 12.0 
30, 10,651,000 350,000,000 sai 
345,500,000 4,598,144,000 6,740,000,000 














The Expanding Use of Fuel Oil. 

The price of low grade crude oil and fuel oil has re- 
cently been reduced considerably. This is the result of 
_ the precipitate decline in the urgent demand for ¢his 
product which prevailed under war conditions. Both the 
British and American Navies depend largely upon liquid 
fuel and the demand of the Allied Navies while working 
at maximum efficiency was enormous. With the relaxa- 
tion of Naval activities and also the let-up in operations 
by war plants in this country within the past three months 
the demand for fuel oil has fallen off considerably. How- 
ever, this decline in fuel oil demand is only temporary 
and the next few years should witness the biggest de- 
velopment of this branch of the oil business, especially 
for maritime purposes, There is no longer any question 
regarding the superiority of oil over coal. First, it is 
estimated that fuel oil has 30 per cent. to 60 per cent. more 
heating value than coal, ton for ton, and with the merchant 
marine it results in a saving of at least 45 per cent. in 
bunker space and if the oil is stored in the double bottom 
of a vessel the saving in space would be much greater. 
Oil also makes possible increased speed and reduces oper- 
ating expenses, the latter being partly due to the decrease 
in the number of men required for firing the ship. On 
a steamship such as the Mauretania it is estimated that 
of the 312 firemen and trimmers, 285 could be dispensed 
with, 27 men being enough to attend to the oil burners 
and boilers. And there are many other advantages, in- 


cluding cleanliness and rapidity in fuel loading, which 
have been realized by leading shipping interest for some 
time past. 


The leading British and American steamship 


compared with about 450 when the war broke out. This 
increase means greater shipbuilding activity than the 
figures indicate, as a large number of tankers were lost 
through war perils during the last four years. The num- 
ber of American tankers now in operation is 230 com- 
pared with less than 100 in 1914 while the number under 
British registry is 290, although a number of these are 
owned by American companies. 


Next week—“The Sources of Oil Supply and the Prospect 
of the Various Fields.”—Editor. 








Income Tax for 1918 


We have ready for immediate distribution an 
eight-page Summary of the Income Tax Law, 
containing charts and tables which appear in the 
Fifth Edition of our Income Tax Book now in 
preparation. This book contains the text of the 
Act and a comprehensive resume of its practical 
operation. Upon request we shall be pleased to 
send a copy of this Summary of the New Income 
Tax Law and a copy of the Fifth Edition of our 
Income Tax Book as soon as it is ready for 
distribution. 


We suggest you ask for Circular 8-33. 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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The development of the new fields of North Texas 
has recently attracted country-wide attention and many 
experienced investors in oil securities have watched with 
keen interest the increasing output of this new territory, 
not having forgotten the overproduction caused by the 
Cushing pool of Oklahoma in 1914 and the serious decline 
in prices of oil and securities which took place at that 
time. The fact that overproduction at present would be 
very temporary needs no argument. But even a tem- 
porary overproduction might cause decreased earnings for 
many companies and from this viewpoint the situation 
is worthy of study. 


What is generally known as the Ranger field takes in 
Eastland, Stephens and Comanche counties, Texas. This 
is the most important section of North Texas, although 
a big development is also taking place in the Burkburnett 
field, just south of the Oklahoma state line and north of 
Ranger. Production of the Burkburnett district has run 
up to more than 40,000 barrels daily, but it is not gen- 
erally believed that this production can be maintained, 
as the wells are comparatively shallow and are being 
drilled extremely close to each other which should soon 
drain the pool. The Ranger wells are very deep and 
most of them seem to hold up well. And what is more 
important most of the acreage in this territory is in the 
hands of a few big companies which assures a conserva- 
tive development of the field. The production of the 
Ranger field is now about 100,000 barrels daily, although 
a large part of this is now shut in owing to lack of trans- 
portation facilities. When the lines now being constructed 
are in full operation, about six months from now, it will 
be possible to ship by pipe line about 120,000 barrels a 
day and the tank car shipments could bring this up to 
probably 135,000 barrels daily. While many sensational 
gushers have been brought in in this field, close observers 
oi the situation now consider it very doubtful whether the 
neld will ever be able to supply much: more than the con- 
cemplated pipe line capacity. It must also be considered 
that while the production in North Texas has been in- 
creasing, the fields of Oklahoma and Kansas as well as 
those of the older oil regions have been declining, and 
when it. is considered that almost 3,000,000 barrels, or 
nearly 100,000 barrels a day, was taken from storage in 
December, according to the United States Bureau of 
Mines statistics, there appears to be no likelihood of 
even a temporary overproduction of high grade oil. 


* * * 


ELECTRIC POWER HERE AND IN FRANCE, 


Lieut. Robert Montgomery, formerly commercial man- 
ager of the Louisville Gas & Electric Company, Louis- 
ville, Ky., now town major of Boncourt, France, writes 
interestingly of his observations of modern France. He 
says: 

I was just thinking how the American people would appreciate 
gas service, electric light, telephone, sewerage, bath tubs and all the 
modern conveniences they have if they could live in France a few 
months, 

Only the very rich people over here have such things, and many 
wealthy people still cling to the old customs. 

There may be some homes in France which have been built during 
the last 100 years, but I have not seen any of them. The laboring 
classes, mechanics, etc., have no running water, gas, electricity, 
sewerage, telephone, steam heat, hot air furnaces or anything of 
that kind. 

The women of this class take their washing to the creek or canal 
(there is always one nearby) and lean over, squatting on the bank, 
using the creek for their wash tub. In the larger cities, the 
municipality maintains floating barges along the river, where the 
women can squat around the edge and wash their clothes, thus stay- 
ing out of the mud. Some of them are provided with stoves and 
vessels for boiling the clothes. 


In the kitchen you seldom see a coal stove if fire wood is avail- 
able. Most of the cooking is done in fire places. 


Where the coal stove is present they usually burn charcoal—just 
a small handful is put in a little hollowed out place under a wire 
grating. This is lighted and energetically blown with the bellows, 
and a hot fire is obtained quickly and only the exact amount of 
charcoal is consumed as is required to cook the food. 


I have seen a woman take a little piece of charcoal the size of a 
loaf of bread and heat the baby’s milk. 

This is all very economical, but how terribly inconvenient. Just 
think of the drudgery, the dirt, and all that sort of thing. 

Now, after seeing all this, I cannot help hut wonder why any- 
body in the United States should have to be educated by our ad- 
vertising to use electricity for lighting and cooking, etc., when it 
is very cheap and so very convenient. 
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Exempt from Federal Income Tax 


$98,000 


DADE COUNTY, FLORIDA 


67% 
HIGHWAY BONDS 


Denomination $1,000 


Principal and semi-annual interest payable at the 
United States Mortgage & Trust Company, New York 
City. 


Maturities: January 1, 1920 
to January 1, 1930, inclusive. 


These Bonds constitute direct general obligations 
of Dade County, payable from an unlimited tax levied 
on all property. 


Legality approved by Mr. John C. Thomson, 
New York City 


Price to yield 5% 


SIDNEY SPITZER & CO. 


115 Broadway, New York 

















MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


° Full Particulars on Request 
1421 Chestnut Street, Philadelphia, Pa. 














SEND FOR MARCH LIST OF 


SOUND BONDS 
PWBrovkss Ve 


Boston 115 Broadway, New York Philadelphia 























WE RECOMMEND 
CANADIAN VICTORY LOAN 


FENWICK & RYAN 


LEWIs BUILDING § { “Siouk Hachanpe, } MONTREAL 


Inquiries in any Canadian Securities invited. 
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Cities Service Co. 
Bankers Trust Co. 














Certificates 











Due to the tremendous earning 
power of this Company, this 
new issue offers a remarkable 
opportunity for profitable in- 
vestment. 


Present Market About 35 


Write for Particulars 




















JB. Harris & Co 


High Grade Securities 
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The New Orleans and 
Northeastern Railroad 


We have prepared a booklet giving a brief history of this impor- 
tant southern railroad, recently acquired from British owners 
by the Southern Railway System. 


Copies sent to those interested upon request. 
Ask for Booklet W-210 


The National City Company 


Main Office—National City Bank Building 
Uptown Office—Fifth Avenue & 43rd St. 


Correspondent Offices in Thirty-Five Cities 
Short Term Notes 
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“CITIES SERVICE BANKERS’ SHARES.” 


Details of the Plan to Deposit 30,000 Shares of Common 
and Issue 300,000 Certificates Against It. 


The plan referred to in last week’s issue of The Financial 
World for the deposit of a large amount of common stock 
of the Cities Service Co., with a Trust company for the 
purpose of issuing certificates against the stock in the 
proportion of ten certificates for each share of stock and 
thus enable the public to participate in the ownership of 
the stock at a popular price, was announced officially last 
week. The Financial World was enabled to present this 
plan to its readers ten days in advance of any other finan- 
cial publication and it remains now only to give the 
details as promulgated. P 

The arrangement made by the Directors of the Cities 
Service Co., is that 30,000 shares of the common stock, 
with a par value of $100 for each share, shall be deposited 
with the Bankers’ Trust Co., of New York City as de- 
positary under an agreement which will provide for the 
issuance against the deposited stock of 300,000 non-voting 
certificates which shall be known as “Cities Service Bank- 
ers’ Shares.” The stock to be deposited will be treasury 
stock and the company or its fiscal agents shall have the 
right exclusively to deposit additional $100 shares. The 
agreement provides for the sale each month of all stock 
dividends received each month on the deposited stock and 
the disbursement of the proceeds of such sales in the form 
of a monthly cash dividend on the “Bankers’ Shares” to 
be issued and the cash dividends received by the depositary 
will also be disbursed in like manner. Dividends will be 
payable on the first day of each month to holders of 
record of “Bankers’ Shares” of the 15th of the preceding 
month. 


It is furthermore provided in the agreement of deposit 
that holders of “Bankers’ Shares” shall have the right at 
any time, upon due notice to the depositary, to surrender 
ten shares of “Bankers’ Shares” and receive therefore one 
share of Cities Service Co. deposited stock and one share 
for each ten of “Bankers’ Stock” additionally deposited. 
At the present rate of stock and cash dividends paid on 
Cities Service Co. stock it is figured that there should be 
approximately 40c. available monthly as dividends for each 
share of “Bankers’ Stock.” This is at the rate of ap- 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 








New and Interesting Facts 


WRITE FOR OUR CIRCULAR ON 
CITIES SERVICE COMMON 


CLAUDE MEEKER 


EMPIRE BUILDING, 71 BROADWAY 








W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILW AUKEE 
208 South La Salle Street 


CHICAGO 














Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 














When writing advertisers, tell them you are a subscriba to The Financial World. 
































March 3, 1919 


proximately 14 per cent. per annum on the offering price 
of the shares, which will be $35 per share. These shares 
are now quoted on the N. Y. Curb market around $37. - 

Messrs. Henry L. Doherty & Co., and Montgomery & 
Co., bankers, have underwritten 200,000 shares of the 
“Bankers’ Stock.” Wide interest throughout the territory 
where the Cities Service Co., is known has been aroused 
in the offering and it is believed it will appeal to a large 
number of people who feel that only the very well-to-do 
people are able to buy stocks up around $340 and $350, 
at which the Cities Service common stock has lately been 
selling. If the Standard Oil Companies would follow some 
such plan there would probably be a more popular and 
wider distribution of Standard Oil shares than there has 
been. However, the Standard Oil companies try to keep 
their stocks from getting too far beyond reach by dis- 
tributing their surpluses at intervals by means of extra 
stock dividends or with rights to subscribe to new shares. 

x * * 
BETTER UTILITY EARNINGS. 

Some better reports of earnings of public utilities are 
coming in from the west and southwest. The gross and 
net earnings of all the properties controlled by the South- 
western Power & Light Co., which controls a group of 
important utility properties in Texas show substantial in- 
creases for December. Gross earnings were $571,998, 
against $457,417 in December 1917, a gain of $114,571, or 
25 per cent. and net earnings were $233,022, a gain of 
$53,104, or 30 per cent. 

Kansas Gas & Electric, a subsidiary of the American 
Power & Light Co., shows gross earnings from operation 
of $254,720, a gain of $68,151, or 37 per cent. and while 
operating expenses increased $33,145 to $163,389, the net 
earnings from operation were $91,331, a gain of $35,006, or 
no less than 62 per cent. The balance after all charges 
was $51,104, a gain of $22,261, or 77 per cent. In the 12 
months to Dec. 31 gross earnings were $2,123,556, a gain 
of $355,914, or 20 per cent. and the balance after all 
charges and dividends on preferred stock was $174,634, 
against $79,039. This was a gain of $95,595, or 121 per 
cent. 

* * * 
HELLO! OH! H—! 

“Hello, Central: Give me 7430 Rector. Yes, is this 
Rector 7430?” “No, get off the line; we are crossed; 
don’t you see I want to talk to my party?” B-r-r-r, 
b-r-r-r, b-r-r-r, b-r-r-r-r, b-r-r-r-r. Violent rattling up and 
down of the receiver while the noises over the telephone 
wire increase. A pause ensues, followed by a gentle 
voice: “Pardon me, you were cut off. What number is it 
you wanted?” “The smile that wins” advertisement which 
the telephone company had been running in the news- 
papers reminds the telephone user that he must’ remain 
pleasant, for it is not the poor operator’s fault that he 
cannot get his number right away. 

“All right, won’t you be good enough to get me Rector 
7430?” he answers with an effort to wear a smile that 
won’t come off. He waits, the time seems interminable. 
Again, “Is this Rector 7430?” “No, you nuisance, you are 
about the tenth man who has called this number. This 
is the morgue.” 

Down goes the receiver. It is no longer the smile that 
won’t wear away, nor hello, but something worse—and a 
hasty departure. This is not an anecdote, it is a parable 
of the beneficent service rendered by a Government-con- 
trolled telephone service. 


* * * 
U. S. RUBBER DIVIDEND MAY BE NEAR. 


The annual meeting of the U. S. Rubber Co. share- | 


holders is to be held this week, and something good 
should be looked for in a statement about big earnings 
of the company in 1918. At least, -Wall Street specu- 
lators will be greatly disappointed if the 1918 showing 
does not disclose 25 or 30 per cent. earned on the com- 
mon, and they say they have been informed that the 
common stock will be restored to a dividend basis in 
April, and they hear the rate will be 1% per cent. quar- 
terly. A goodly number of bears who have been selling 
the stock short have sizable paper losses. 


THE FINANCIAL WORLD 


— ————— 
aennnel 








ee: mee ee 
Conservative Investments 


To Yield About 


Public Utility Bonds......... 54% to 6%% 
Railroad Bonds ............. 5% to6% 
Industrial Bonds ........... 514% to 644% 
Municipal Bonds ........... 414% to 554% 
Short Term Notes........... 6% toT% 


Write for Circular 1558 
“Current Investment Opportunities” 
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A discussion of this Company's condition 
and possibilities is presented in our circular 
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Hartshorne, Fales & Go. 


Members N. Y. Stock Exchange 
Successors to Hartshorne & Picabia 


7 Wall Street Tel. Rector 4590 











We Offer 
Short Term 6% 
Secured Gold Notes 
of a Railway Company 
Earning twice its fixed charges 
To Yield 64% 
WM. WEST & CO. 


27 Pine Street - - - New York 











H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Eachange 


25 Pine Street Tel. John 6064 


New York 




















New Income Tax Law 


We have ready for immediate 
delivery a booklet giving in con- 
venient form a digest of the In- 
come Tax Law and other pro- 
visions of the new War Revenue 
Act. This booklet includes a 
complete Income Tax table, War 
Profits Tax example, and other 
interesting data and statistics. 


We suggest that those interested write 
at once for a complimentary copy. 


Ask for Booklet L-40 
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Interborough Consolidated Corporation 


To the Holders of 


Interborough-Metropolitan Company 
Collateral Trust 
Four-and-a-Half Per Cent. Gold Bonds 


In view of the failure of Interborough Rapid Transit Company to make 
provision for the dividend upon its stock and the consequent danger of 
default in the payment of the semi-annual instalment of interest due April 
1, 1919, upon the Interborough-Metropolitan Company Collateral Trust Four- 
and-a-half Per Cent. Gold Bonds, the undersigned Protective Committee has 
been formed in order that Bondholders may be in a position to take concerted 
action as occasion may arise. Bondholders are accordingly invited to deposit 
their bonds, with all coupons attached, on or before March 31, 1919, with 
Guaranty Trust Company of New York, 140 Broadway, New York City, as 
Depositary, under a Deposit Agreement, which is now in course of prepa- 
Against such deposits the Depositary will issue its transferrable 
Copies of the Deposit Agreement, when prepared, 
may be obtained at the office of the Depositary. 


ration. 
certificates of deposit. 


New York, February 27, 1919. 


JOHN A. GRISWOLD, Secretary, 
140 Broadway, New York City. 


GERMANY’S FIRST PENALTY. 


She Must Restore the Machinery and Other Wealth Taken 
from France and Belgium—France’s Deficit. 

Some most interesting facts have developed with re- 
spect to the efforts to force Germany to make reparation 
for the wrongs done to Belgium and France and the 
property forcibly and illegally taken from them in an 
effort to cripple them economically. As the result of 
her despoliation, France faces an annual deficit of $2,- 
000,000,000, which will be in only a small part offset by 
the expenditures of the Allied Armies now quartered on 
her soil. She is economically prostrate, her best and 
richest mines being flooded or damaged beyond repair in- 
side of two years, a great swath has been cut right 
through the heart of her railroad system extending clear 
across the northeast border, gaps in the railroad system 
having been deliberately cut and destroyed so as to ren- 
der railroad communication difficult of restoration for 
a long time. Her best machinery in the great manufac- 
turing centres which were in Germany’s hands for more 
than four years has been taken away ind, in short, all was 
done, and thoroughly done, by Germany during the war 
to leave the French only with bare hands at the end of 
the contest, whichever side might win. Belgium is in 
the same dire predicament. 

Now in the face of all this, Mathias Erzberger, one of 
the German delegates to the armistice, has submitted a 
letter to the Allied delegates coolly protesting against 
opening up the question of the machinery that was car- 
ried away from France and Germany. The protest should 
be overruled, and we believe it will be overruled. Ger- 
many says she must have time to pay any indemnity that 
may be imposed upon her, but there is no excuse or rea- 
son in delaying the return of the stolen machinery and 
other property. It is in the hands of the Junkers who or- 
dered the despoliation and should be easily traced. In 
fact it should have begun moving back to Frarice and Bel- 
gium long ago. Authorities say that two-thirds of the 


GRAYSON M-P. MURPHY, Chairman, 
JOHN McHUGH, 

CHARLES A. PEABODY, 

CHARLES S. SARGENT, Jr., 

JAMES A. STILLMAN, 


FREDERICK STRAUSS, 
Committee. 














machinery taken from Lille is intact and undamaged and 
the first job that should be insisted on is its quick restor- 
ation. France and Belgium will suffer intolerably and 
for years if this be not done. The food Germany asks 
for should be moved across her borders only as ‘the loot 
moves out the other way. After that the question of in- 
demnities can be brought forward for settlement, and 
the losses suffered by reason of the damage incurred in 
the years the machinery has been idle should be included 
in the bill, 
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NEW YORK PRIVATE PHILADELPHI 
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se Subscribers’ Free Advice Service 
Postage Must Accompany Each Inquiry 


The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this Paper’s desire 

‘ to prove as helpful as possible to its subscribers. However, 
aed nth eg = = my vy to subscribers. Subscribers 

® Inquiries during the term of thei 
often as they — g their subscription as 
nquiries must be in writing and addressed to Inqui 

Department, the New York Office, 29 Broadway, and the: full 
corporate name of the corporation about whose securities 
nprmatee fa desired meg 4 given. 

ubscribers may receive telegraphic answers to - 
quiries on payment of the cost of telegrain. oa oe 
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PREPARING FOR THE NEW LOAN. 

There were few developments of noteworthy character 
in the bond market last week, a quiet market, with a dis- 
play of a trifle less firmness in prices and fewer transac- 
tions than in the previous week characterizing the move- 
ment. The big institutions were less prominent as buy- 
ers, though the savings banks were reported to be invest- 
ing in both municipals and railroad issues to a moderate 
extent. The banks throughout the country are preparing 
for heavy investment in the one and two year issues of 
the five-year Victory Liberty Loan, which is to be sold next 
month. Especially will the one-year notes prove attractive 
to the banks, according to bond authorities who have been 
studying the situation. The public will prefer the longer ma- 
turities. In some quarters where the new Government Loan 
has been discussed it is questioned whether the average 
man who is not acquainted with the technicalities of the 
bond business will take as kindly to Victory Liberty 
“notes” as he would if they were designated as “bonds.” 
To him the word “note” is commonly regarded as an un- 
secured obligation while a “bond” is something that is 
secured. As a matter of fact there is not the slightest 
difference between the Liberty Victory “Note” and the 
Liberty Bonds, so far as security is concerned. Both are 
direct obligations of the Government, that is all the people 
of the United States, and will carry coupons for payment 
of interest exactly as do the Liberty Bonds and the money 
to redeem them and pay the interest on them will come 
from the proceeds of taxation of all the people. Those 
who think there is a sentimental difference or prejudice 
that should be recognized expect to urge the Secretary 
of the Treasury to designate the new Loan as a short-term 
bond and not a note. 

The more cheerful stock market has had a beneficial 
effect on investment sentiment and industrial bonds, which 
had been lagging, are strengthening and public utility 
issues for the most part continue to improve in tone. 
The municipal bond market is quiet. Bonds and notes 
giving a comparatively high yield have preference, but 
buyers are more discriminating and are looking for quality 
of investment as well as liberal yield. This is a healthy 


sign. 
* * * 
SHORT TERM NOTES. 


Government and Municipal. 
The short-term loan market is steady, with a fair demand. 
Current quotations follow: 


Security Rate Due Bid Ask Yield 
CS ee 6 May 15,’20 98% 9914 6.60 
SS ere rrr Aug., 1919 9914 9956 5.75 
ee ere 6 Feb., 1923 99 100% 5.90 
Prov. GF GMB. o.0:50.0c80%4s'o000 Apr., 1920 98 ‘ 5.00 
Dwriek: GR. 8 isc ctsesicesscee Mar., 1920 99% 1001 4.90 


Corporation Issues. 


Am. Dod Biotaniecaceessesucs 6 Aug., 1921 91 96 9.00 
eh EE ong to s00s oxenen se 6 Dec., 1928 101% 102% 5.65 
a A My. Sere 6 Feb., 1924 99 991, 6.10 
Bm. WOR. Gis cscs 6s:sccecen 7 Nov., 1920 100 102 6.00 
oe. Serer 7 Nov., 1921 102 6.90 
>. ee ' Nov., 1922 102 103% 6.15 
SS errr ere Nov., 1923 103 6.20 
Se eer 7 July 15,20 100% 101 6.10 
Se ree ee 7 July 15,’21 101 101 6.35 
eth. Cac. 6 00.0 6 0:0:%0:5-065 7 July 15,’°22 101 101% 6.40 
POR. Bi Me 666 scnsecscnas 7 July 15,’23 101 101% 6.55 
ey rere 6 Mar. 2,’24 100 101 5.70 
ae! = eee 6 Feb., 1927 89 91 7.50 
NE Oy. errr e 6 Oct., 1920 99 100 6.00 
Cd. Rs Bs a s.dc atone cesta 6 Oct., 1921 98 99 6.20 
ee ee Serre. 4 July, 1921 95 95% 5.25 
Bae) Se eee 6 Feb., 1922 98 98 6.65 
CUR ME TS. 6 6ncecet ot000e 6 Jan., 1920 100 100 5.45 
Cub.-Am. Sug. ....-+-eeeee- 6 Jan., 1921 100 100% 5.60 
yg JA rar 7 July 15,°23 101% 102% 6.40 
LE) eee 5 Aug., 1920 99 99 5.50 
ee & Oe eer 6 July, 1921 9714 98 6.50 
POG, Pi Mica tsatae dee hon’ 5 Jan., 1920 98 99 5.75 
OR, TUN 5.60 60scces seed 6 July, 1920 100 100 5.55 
a Ff Serer re 6 June, 1921 98 99 6.25 
ee SS eee 5 Sept., 1920 98 99 5.80 
a Oe esis oe 6aasa ee 7 Sept., 1920 97 99 7.50 
se OF YY Seeoerert es 5 May, 1922 85 87 9.25 
MOA, MUG debe dehessvaned 6 Dec., 1920 93 97 7.7K 
| SS eee q Dec., 1920 95 99 8.00 
ORT oc ds emacs 446s ae 4%, June 15,’21 97 97% 5.75 
PR SM. pescocecdveescate 6 Feb., 1922 96 97 7.10 









One of the Best Industrial 
Investments Ever Offered 


614% to 642% 


First Mortgage Bonds of $500 and $1,000 denomina- 
tions. 


Assets nearly five times entire loan. 


Annual net earnings in excess of 50% amount of 
bond issue. 


Business well established and output largely sold 
ahead. 


Product is one of our most important necessities. 


SEND FOR CIRCULAR NO. 1023-X 


Peabody, Houghteling & Co. 


(ESTABLISHED 1865) 
10 South La Salle St., Chicago, DL qgueg2) 
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We invite correspondence on stock market com- 
mitments and all investment subjects. Frequent 
analytical reports issued and mailed gratis. Spe- 


cial weekly cotton letter and grain review 
Sent upon request. 
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7% Investment | 
with Participation | 
in Profits 
Enjoy this return by investing 
your funds in a bond of a well es- 
tablished company, securing your 


principal by First Lien on assets 
eight times the amount of issue. 





Earnings six times the interest 
charges. 


Further, participate in such profits 
to be enjoyed by the f. inancing of a 
well established company, through | 
the 40% common stock bonus. 


Asset value of this stock, $60.00 
per share. Recent earnings $4.00 
per share. This, in addition to an 
assured return of 7%. 


Business old established and pro- 
ducer of vital raw material. 


Circular on application, 


Liggett & Drexel 
Members N. Y. Stock Exchange 


61 Broadway, N. Y. 


Phone Bowling Green 6780. 
165 DEVONSHIRE ST., BOsTeN 
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P. 6. C., N Mar., 1522 97% 98 7.70 
Pitt. & B. GB. B...ccccccecs 6 Mar., 1920 100 100 5.25 
Proc. & Gam.........eeeees 7 Mar., 1920 101% 101 5.10 
Proc. & Gam........eseeees 7 Mar., 1921 1 02 5.50 
Proc. & Gam......cseeseeses 7 Mar., 1922 102 103 5.80 
Proc. & Gam.........seeeee0s 7 Mar., 1923 103 104 6.00 
San Diego C. G. E. E...... 6 Dec., 1922 91 96 7.50 
EEE EEDA sc cdccccccctace 6 Mar., 1922 99 99% 6.25 
PE, GENE, ctescceeddsasee 7 Jan., 1921 oot 100 7.00 
Se, GUE, cc cccsccceseoces 7 Jan., 1929 95 96% 7.50 
United Lt. & Ry. Sec........ 6 May, 1920 99 7.25 
BE Wi Mn 6 oc cccescesoss 6 Sep. 15,’22 89 90 9.40 
MS ME sé ccapecesuccnd 6 Feb., 1920 100 100% 5.75 


* * * 


NEW YORK TRACTION CRISIS AGAIN. 


Rapid Transit Dividend Not Acted Upon and Inter- 
borough-Metropolitan 444s Are Endangered. 


The New York traction situation came acutely into dis- 
cussion among financiers again last week when the Di- 
rectors of the Interborough Rapid Transit Co. failed to 
take action on the dividend on the company’s stock, which 
had been cut in half at the December quarterly meeting, 
when 2% per cent. was declared. In official quarters it 
was stated that the dividend had not been actually passed 
as it would be possible to meet before the dividend date 
and still act on the rate. 


There are $67,835,000 4%4 per cent. bonds of the Inter- 
borough-Metropolitan Company dependent for their in- 
terest on the returns from dividends on $33,912,800 stock 
of the Interborough Rapid Transit Co., which is deposited 
as collateral for the bonds. The holding company for the 
Interborough Rapid Transit and the New York Railways, 
the surface line composing the latter, is the Interborough 
Consolidated Corporation, whose guarantee on the col- 
lateral trust bonds is of no consequence now. Naturally, 
with the income from the Interborough Rapid Transit 
stock cut off, the interest on the 4% per cent. collateral 
bonds is in danger of suspension also and that is why 
the bonds sold off sharply when the news was announced. 
It is declared, however, that the April interest on the 
4% per cent. bonds will be paid. The amount required, 
$1,526,062, will be paid in part out of the 2% per cent. 
dividend on the Rapid Transit stock which was received 
3 months ago and partly out of the holding company’s 
surplus. Some banking assistance has also been obtained. 


The postponement of final action on the Rapid Transit 
dividend is taken to mean that before the interest due 
date something may turn up that will enable the directors 
to declare the payment and thus save the traction com- 
bination from going to pieces. There are no surface in- 
dications that any progress is being made in negotiations 
with the city authorities for a grant 6f a fare increase, 
but subterranean deals are always possible and it is not 
inconceivable that some agreement will be reached that 
will stave off the crisis that has several times been threat- 
ened. As none of the city authorities or the traction 
interests will talk about the matter, further speculation 
is useless, but it is barely possible that the dividend on 
the Interborough stock was not acted upon for the pur- 
pose of impressing the public authorities with the fact 
that a crisis is at hand and that further procrastination 
on their part is no longer excusable. 


* * * 


PIERCE-ARROW ADVANCES. 


Pierce-Arrow was not left out of the reckoning in the 
speculative wave of buying that swept over the list of 
auto stocks last week and the common made its best price 
in four months. The buying came from those who have 
been encouraged by the good start the trade has made 
in the trade for the year thus far and who believe the 
present dividend of $5 per share annually, which has been 
paid since August, 1917, will be. maintained. 


* * * 


ALASKA GOLD’S DEFICIT. 


Alaska Gold might better have ceased operations alto- 
gether in the last quarter of 1918 as the three months 
produced a deficit of $7,832, against a deficit of $11,984 in 
the third quarter. The 12 months deficit was $110,290, 
against a profit of $273,636 in 1917. All this explains the 
failure of several attempts in the last three months to get 
up a buying movement in Alaska Gold. There is no 
gold in a deficit. 
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Cooperating with Business 


The relation of a trust company to its 
clients should be one of the closest co- 
operation. The Metropolitan Trust 
Company desires its clients to feel that 
it is an important adjunct to their busi- 
ness—a part of the great banking insti- 
tution of the United States. In this co- 
operative spirit we offer our varied 
forms of service to the business men 
and bankers of the country. 













Capital, $2,000,000 Surplus, $4,000,000 


e 
Metropolitan Trust Company 
OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Ave. 
Member of Federal Reserve System 














We Specialize in 
Lackawanna 
County Coal 


Stock 
($10 Par) 


Traded in on Outside Market 


Gwynne Bros. 
25 Broad Street, N. Y. Tel. Broad 3232 

















BANCO INTERNACIONAL DE CUBA 
CAPITAL $10,000,000 


Branches at leading points of the Interior of the Republic 
Correspondence Inwited 


HEAD OFFICE: HAVANA, CUBA 
Merecadéres y Teniente Rey 











rug Wannebig K Coq reenortoon 
to Marine Financing Equipment 
8% Marine Securities ieouse 


139 Broadway, New York 
Foreign Exchange Letters of Credit 





Guanajuato Power & Elec. 6s Cape Breton Electric 5s 
Guanajuato Reduction & Mines 6s U.S. Radiator Pfd. 


Hotehkin & Co 53 State St. Boston, Mass. 
Incorporated . 





Long Distances Telephone: 
Main 460 

C. F. Childs & Co. 

Chicage-New York 


Speotabists 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 














Inspiration Copper 


Resume of Copper situation in connection with analyti- 
cal report on this important copper producer. Sent on 
request for D-350. 


HUGHES & DIER 


Stocks—Bonds—Grain 
Philadelphia Stock Exchange 
Members { Chicago Board of Trade 
50 Broad St. New York 
Suite 612-620 Tel. Broad 1262 
Uptown Office: 67-69 West 125th St. 
Tel. Harlem 5651 
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SUPERIOR STEEL CORPORATION 


Pittsburgh, Pa. February 1, 1919. 
TO THE STOCKHOLDERS OF THE SUPERIOR STEEL CORPORATION: 


The within statement covers the report of the operations of the second fiscal year of your Company ended 
December 31, 1918, and we trust that the results shown will prove satisfactory. 

During the greater portion of the past year we were obligated to run our Plant on either direct or indirect 
Government business. It was not necessary, however, for us to remodel or make any changes in our Plant to 
take care of this business. 

Since the termination of the War our energies have been bent toward_returning to normal domestic busi- 
ness. This has been accomplished to a larger extent in a shorter period than we anticipated, and while real 
normal conditions have not yet arrived, we feel that the y are coming gradually, and the indications are such that 
the outlook for the future in our particular line is ver y bright. 


Respectfully, . 
E. W. HARRISON, President. 


CONDENSED BALANCE SHEET 31ST DECEMBER, 1918 





















ASSETS 
URRENT : 
en ON so. isin kgs dks beans ensedeaedie +t) ee ebrheesesebesdsedeseasdeanndesesive a 643.01 
U. S. Treasury pot Toon coy of Indebtedness, including Accrued Interest ............. $otabbdanstnnnn 3,483.89 
Se SE IED DINIIO  o.6. 6.00.6. 6:0 06:05:45 600:000066.0806000 Made beebuesneseetnnesbsusetadeeeassasdaace 1 Rte se 
INVENTORIES: 
Finished and Partly Finished Products.............+++: és Sh6TI SSS ENGCOSKS LER ONEEEOhES FESO CRERE $211,376.65 
I SIN 05.6: 056-4650.6:04. 4005445544406 06 ASS DHEDEG 6006 b0066004064600000080046000006608 0508 896,559.60  1,107,936.25 
INVESTMENTS: 
ON ETOP CECE OPI L ET EE TT HEF OT FO TTT CATT TOTTI ETOP CETTE PTET RET $574,090.62 
- S. War Savings Certificates...........ccsscese CebAENEAS C4OEPESESD IODC ORSREERE seinbedssdddaee 846. 
W. H. Shinn Coal Co. First Mortgage 6s..... FPO trent ee ee ee ee ae a eee pee ye 10,000.00 584,936.62 
485,930.97 
EMPLOYEES’ SUBSCRIPTIONS TO THE LIBERTY LOANS. ..... ..cccccccccccvccccccccccvccccece ibaekans “ $7,856.95 
TREASURY STOCK, ETC.: 
890 Shares First Preferred, at cost.......... eer erere ree $tbs) daddbegvsmictsshiedacieheseatisedensee -» $88,184.27 
363 Shares Second Pref: erred, OE re eee ShES1Cb6O506 bedseRES pscekananaeas skate ween 34,531.13 
Common Stock for Employees, ty TI i ko 5.66. 0.6:0:9:0:916066040:660640306400000 044500 0 esse 7,204.38 
Cash in Sinking Funds for Purchase of Preferred Stock. .... .cccccccccccccccccccccccccocccccesccecce 257.74 130,177.52 
me fone aa d T 5 44 
e nsurance an WR ntctccccesianieans EST OO OE NTT POTEET SEO Te OTE Te ree Pee P 
PLANT AND EQUIPMENT: - 
Land, Buildings, Power Plant and Furnaces............ indedelietedeeasdebsseseebadend anaes ichebaeens $652,043.01 
Machinery and Equipment............. 659000 66600660000 Cbd bb oradedeedeneecansesaneen ta 628600006008 1,549,736.75 
$2,201,77: 
Less, Reserve for Depreciation..... S0ccedesesecdee $0464046666006 65600 0006000000000006 éstbesahaeeaades eee 525,918. 1 1,675,861.62 
dg, ES ere Rae per erry epee aes ere rere mee Hen Tey Emery rene nnn. —. —— 2,500,000.00 
714.50 
LIABILITIES Bascanttbe D) 
CURRENT: 
Aesommts Payable ...cccccccccccccccsccescece nedilawentas Rsdeaseteekesss~ssobIsbeeeneenss Asccceseees $271,495.01 
es ee, SO os dies habe EAM eden s tAOEEOD46O4500b00000b0 064608 ccccecccce: _ SERED 
Reserve for Taxes (including Federal Taxes for 1918, estimated) ........... ceecee ere samakerces 1,169,729.06 $1,617,632.07 
CAPITAL AND SURPLUS 
CAPITAL REPRESENTED IN ACCORDANCE WITH THE LAWS @F THE STATE OF VIRGINIA: 
First Preferred Convertible . Per poe Che authorized and issued, 35,000 Shares, par value $100; 
ee , . .. . cccccentniedesdaseeees d6esebesseedsehaphdegaienedbaseteeesaneds $2,535,900.00 
Second Preferred Convertible 8 3 Cent.—Total authorized’ and issued, a Shares, par value 
$100; total outstanding, 19,098 shares........csscseccccces seecssescescvens s0nseee coccccccoccccccs 2,000,000.00 
Common Stock—Authorized, 115,000 Shares; BG, GR a inc0c ccvvcssccses Sevocccocccessceccscccocsces SaaenID 
eee. 03 
GL  Adaciukscdndtanidcetusecsacnnn ‘iene bites ddatiniebiewdes jeseeow adbnawennes’ Simaaneae ry 501,034.40 7,248,082.43 
714.50 
SUMMARY OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER, 1918 SE SS6,TICS 
Sales: 74,727 Net Tomns.........-..ce0. $66.006:050465$00600606060000 60000065000000088 Ccccccecccccacccccccccs QUE Ret ane 
Less Discounts Allowed. . $£0.0000000000000000600000000000 ceerecccsooccscecsceeos Sbcccccccosesoses 76,880.24 
BE ME .0.44.0:5.0-05406046.00060000008 CROC EN61680450460000606 '646008090006004068 obenas iképasaedidacdes $8,961,862.13 
et i iirattedasaedaisnosncisones ciheniipeeheaaedantthandon-iibinmda psiikaridhienabbien seals chase 6,589,431.44 
Geese PHORE ccccciscccccevccvese TTT TTT TTT TTT 6060000000 60:600060000600 obdetseeebesodnseesnnves $2,372,430.69 
Miscellaneous Income ............ssseeeees ERE RE+6dObE4EOSEES 609004688006 ee eee saskikdouwes 178,912.32 
CD 6s pan aeber.caodous PDA ODO RRELS THE CEAEOEEKS ere pedtinedebns kdans $2,551,343.01 
DEDUCTIONS FROM INCOME: 
Administrative Expenses ............+ oeeene $CNEREKOCCCC CORD 4460600000006 p6osdditeabwdiin 
Sellimg FEXPeMses ...cccccccccccccccccecccces $05666666600.00060 ccccccesceesoee eceseccees 
IT co 7 as ocala hab iaeehadipnt nedindemniedennandaamianshadiakaniie teen 
Idle-Plant Expenses .......++++++: 60:6 066-0666606056066660006. 606000804 stetecanebaded 
Reserve for Accounts Receivable sa etd Hime tamiehbabehes amidibsane tess ihe Riacaa aids aukn-a 
Contributions to the American Red Cross and United War Work SINE sesdssotencidaas 611,976.90 
Net Imcome ......cccccccsccces $:66.09456064600 60060 2CbbA60 vadnbesenddpenensebesebees sieseeean eocee #21,939,366.21 
pane ap poem SURPLUS ACCOUNT 31ST DECEMBER, ‘1918 
Surplus, ist January, nbs 6aendcecoeecs 09666646060000006000000 6600 6680600008000 PPeriye TT Ter o0vececces $466,926.57 
Discount on Preferred Stock Purchase 245006045066 500866 isn dakéstieedehs’ssenaadecds pndamepanadaace 3,078.33 
Net Income for the year ended 3ist oar 1918, SOEs: ac. cubshdcossdicabtnbaevaenascneerd catecs 1,939,366.11 
409,371.01 
DISBURSEMENTS / AND APSROPERATINS OF EARNINGS: a 
Dividends Paid ......ccsccccccccccces 
Sinking Fund, First Preferred Stock.. ‘ es 
Sinking Fund, Second Preferred Stock. . saad a i640500060000b0bE 555 on 60,000. 
Reserve for Federal Income and Excess "Profits Taxes........ ..ccccseee joeese 942'861-61 1,908,336.61 
Surplus, 3ist December, 1918......... Cece ccccccccccccsces seveccccccessccens ce ccorcccescceesercece $501,034.40 


We have examined the accounts of the SUPERIOR STEEL CORPORATION as of 3ist December, 1918, and we may cer- 
tify that, in our opinion, the above balance sheet correctly sets forth the Company’s financial condition at _— 
LYBRAND, ROSS BROS. & MONTGOMER 
Pittsburgh, Pa., 22nd January, 1919. Certified Public 1 aN 
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THE PROBLEMS OF PEACE 


By Thomas Gibson 
Article V—Money, Credits and Capital (Continued) 


There is some division of opinion as to whether or not 
the amount of gold now in the world in relation to the 
greatly increased amount of uncovered paper money and 
expanded credits will prove sufficient to keep the world 
on a gold basis. Several alternatives have been sug- 
gested, the one most frequently heard being, of course, 
the adoption of a bi-metallic standard. If this course was 
adopted the first and most important effect would be that 
gold would go to a premium, and instruments definitively 
payable in gold would advance rapidly. 

Another plan suggested is to issue international bonds, 
bearing the joint signatures of the various leading nations 
and carrying a very low rate of interest, say one per cent. 
These bonds, it is proposed, 
would be employed as a basis 


expansion and the processes of deflation must therefore 
be permitted to work themselves out in a gradual and 
orderly manner. * * * Its purpose (the Federal Re- 
serve Board’s) will be to exercise control over the credit 
structure in such manner as best to promote the national 
welfare, the agricultural, industrial, and commercial in- 
terest of the country and the development of our foreign 
trade.” 

There is no danger of any process of credit deflation 
being adopted which will prevent a marked and compre- 
hensive recovery in general business. Just how soon such 
a recovery will begin is conjectural, as much will depend 
upon the rapidity with which commodity prices and 

wages, especially the former, 
are readjusted to a level 





instead of gold and would, 


which will release: credits 





in effect, be a first mortgage 
on the wealth of all the signa- 
tory powers. Here again, it 
would be necessary to de- 
pend on the wisdom and 
judgment of individuals, and 
unwise actions would result 
in unlimited inflation. This 
form of inflation could not 
appear so long as gold is the 
base, unless there was to be 
a sudden and tremendous in- 
crease in the world’s supply 


Credit Facilities. 





| article —Editor. 





Will Business Be Good; Interest Rates 
High; Security Values Enhanced?—are 
factors that are dependent upon Our 
They are among the 
important Peace Problems which Mr. 
| Gibson so ably analyzes in this week's 


and attract buyers. The 
writer will venture the opin- 
ion that activity will begin 
to take visible form inside 
of three or four months, 
with six months the outside 
limit, and that the improve- 
ment will be accelerated by 
the signing of actual peace 
documents. 

It may be contended that 
the supply of credit will be 
regulated in such a manner 











of the metal. 


as to serve the necessities of 





A third plan is to stimu- 
late the production of gold 
by offering producers subsidies, exemption from taxes, 
etc. In fact, this method has already been adopted to 
some extent as regards taxation. 

It appears probable that, if any change at all is found 
necessary, the bi-metallic standard will be favored, simply 
because it is the easiest way out. In the writer’s opinion, 
there is little danger of any change from the gold standard. 
Decreased commodity prices and lower wages will tend 
to automatically contract currency and credits to some 
extent, and the fact that gold has practically passed out 
of circulation and into bank vaults has materially increased 
the supply available for reserves. There is also more or 
less hoarding of gold in times of war and this invisible 
supply is already beginning to return to normal channels. 

It has been stated that reduced wages and commodity 
prices and the release of huge amounts of credit em- 
ployed in war industries will work toward currency and 
credit contraction, but it will probably prove a mistake 
to expect this process to be rapid enough or drastic enough 
to prevent considerable inflation during the next few 
years. Theoretically, expansion of currency and credits 
should disappear when the causes which have brought 
them about. have disappeared. In practice, this seldom 
occurs. It is less likely to occur in the present case than 
in normal times. A great many people who have deferred 
projected enterprises or kept their business within narrow 
bounds during the war will soon reach out for capital. 
As the falling commodity prices and other factors release 
credits, others will apply for it. The banker, being human, 
and being able to secure a profit through his loans, will 
grant them more or less freely. The National City Bank, 
in a circular letter issued during the war, confessed that 
when there was available credit the people usually man- 
aged to get hold of it. Furthermore, a too vigorous con- 
traction of credits in order to prevent inflation would 
result in the cure being found worse than, the disease. 
In this regard the Federal Reserve Board, in its annual 
report for the year 1918, said in part: 

“Drastic contraction would be followed by results no 
less disastrous than those which would attend undue 


general business, but without 

providing funds for stock 
market purposes, and that this will adversely affect secur- 
ity prices. That might be the case if security prices 
were at a high level and the public heavily involved in 
speculative operations. But the reverse is true. If busi- 
ness is active and prosperous securities will not long 
remain at figures far below values. Markets may, and 
frequently do, advance in a steady and satisfactory manner 
under the influence of investment buying or of buying 
by those who control their own sources of credit. Again, 
after the pending Government financing is out of the 
way, we are likely to see a period of easier money (credit) 
and a freer supply. Finally, many owners of Government 
securities will no doubt employ them as either capital 
or collateral when they see opportunities to do so to 
advantage. 

Much of the foregoing comment would be more properly 
embodied in the discussion of “The Five Stages of Infla- 
tion” which will appear later, but it is thought proper 
to interpolate it now, in order to give the reader an 
earlier idea of what may be expected. 

The outlook for money, i. e. the rates quoted daily for 
time and call funds, may be roughly forecast as follows: 
First, a period of sustained rates with possibly some 
hardening during the progress of Government financing. 
Second, lower rates, especially for call money, for a few 
weeks or months following the completion of the loan. 
Third, a gradual hardening of rates, especially for time 
funds, with occasional periods of ease in the call money 
markets. It will be understood that call money may be 
easy at times, even if time funds are very firm. Bankers 
who have an over-supply of available credit, but who 
expect an increased demand a little later on will lend 
freely on call at low rates, but will decline to make con- 
tracts for time loans except at higher figures. 

There is little probability of a protracted period of 
low rates for money at any time in the next two or three 
years. Neither is there much danger of inordinately high 
rates. Probably it would not be far from the mark to 


suggest an average of six per cent. as the ruling figure 
for a long time to come. If this view is correct, securities 
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which yield six per cent. or less on an investment basis 
are not likely to have a material or sustained advance, 
no matter how high-grade they may be. On the other 
hand second grade bonds and preferred and common 
stocks which show much larger returns should adjust 
themselves to a higher level, provided always that the 
established rates of interest or dividends are reasonably 
assured. ; 

Capital will probably be in demand at comparatively 
high rates for at least two or three years, while the work 
of imperative reconstruction is going on. It will be diffi- 
cult for large corporations to do any considerable amount 
of long term financing to advantage during this period. 
A clear distinction should be made regarding capital, as 
compared with money or credits. A firm or an individual 
may carry a bundle of securities to the banker and obtain 
a call or short time loan at a low rate, while it would 
be impossible to float a twenty year bond at a correspond- 
ing rate. In the first case the banker may sell the col- 
lateral in the open market and receive the full amount 
of his loan if it is not promptly liquidated at maturity. 
He simply extends credit. But in the case of the bond 
the underwriters have furnished a certain amount of 
capital and can reimburse themselves only by disposing 
of the securities to public investors. This truth has been 
amply illustrated during the last four years. It has fre- 
quently been possible to borrow money (credit) at three 
or four per cent., while corporations of high standing 
have been forced to pay seven per cent. or more on 
their new flotations of capital issues. 

Although gilt-edged security issues are not likely to 
advance greatly while capital is in demand at high rates, 
there will be a sustained demand on the part of very 
rich and far-sighted investors which should help to sup- 
port the market for such securities. It may be set down as 
a practical certainty that after the work of reconstruction 
is completed we will enter upon a period of world-wide 
depression with very low commodity prices, wages, and, 
in fact, everything that money will buy. During this 
period and for some time prior to its appearance high- 
grade securities, which are virtually money, will be in 
demand. The reason for this is not always apparent to 
the rank and file, but, after a little reflection, it is realized 
that the value of a dollar will rise in proportion to the 
decline in the prices of other things for which that dollar 
can be exchanged. For example, a dollar can probably 
be exchanged a few years hence for twice as much wheat 
or corn as it will buy today. In the period of depression 
referred to, interest rates will also be very low and the 
dollar which bears a high rate of interest will be especially 
valuable. At the same time that high-grade bonds with 
distant maturities are strong the prices of common stocks 
will be falling, as the depression will bring about dividend 
reductions, shrinking profits and wholesale deflation. 


Editor's Note: The next article of this series will be en- 
titled “Our Foreign Trade.” The outlook for foreign trade 
and the probable effects on national prosperity and security 
prices will be discussed. 

* * * 


COLUMBIA GRAPHOPHONE’S MELON. 


The shareholders of the Columbia Graphophone Co., 
who have held their shares all through the market re- 
actions the stock has suffered, have been rewarded with 
a substantial melon. The directors met a few days ago 
and increased the quarterly disbursement on the common 
stock from $1.75 a share to $2.50 a share and also a 
stock dividend of one twentieth of a share for each share 
of common stock held. The common stock is selling 


- around $152 a share and the melon is equivalent to $7 


to $8 a share. The regular 134 per cent. has been also 
declared on the preferred stock and the shareholders will 
get their dividends and stock on April 1 to stock of 
record on March 15. 

For several weeks the common has been advancing, ane 
it was around 130 when well infa-med people began to 
buy. They did not sell out when the melon was author- 
ized; at least the market for the stock did not indicate 
that there had been any important liquidation. It is said 
the company earned 35 per cent. or better last year. 
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A 744% Yield 


Cities Service Company controls 75 public util- 
ity subsidiaries and 27 oil producing, trans- 
porting, refining and distributing subsidiaries. 


Oil production by Cities Service companies in 
1918 was over 15,000,000 barrels. 

Preferred stock dividends were earned over 
five times in 1918. 


Cities Service Preferred 
yields over 714% 
at present prices 
Maximum of Stability 
Monthly Dividends 


Monthly Statements 
of Earnings 


Wrie for Circular H-100 


Henry L. Doherty & Company 
60 Wall Street New York 
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CARL H. PFORZHEIMER & CO. 
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First Mortgage and Collateral 


Trust Serial Notes 
YIELDING OVER 7% 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 














Twelve Attractive Rails 


A review of the important railroad systems. 
Copy on request. 


TOOLE, HENRY & CO. 


New York Stock Exchange 
Howbere | New York Cotton Exchange 


Equitable Building New York 











The Procter & Gamble Co. 


COMMON 
Stock Scrip Rights 
Bought Sold Quoted 


We will finance your new stock 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 
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The International Paper Co.’s Progress 
The State of the Industry Has Grown Materiall y in the Last Two Years—A Healthy Expansion. 


By Laurence Beech. 


A brief summary of some of the features of the news- 
print paper industry, in retrospect and prospect will aid 
in understanding the present optimistic outlook for In- 
ternational Paper securities. 

Statistics show that while production of newsprint 
in this country has increased from an annual rate of 
about 1,000,000 tons in 1915 to a rate of about 1,500,000 
tons at present, stocks of newsprint have decreased from 
about 80,000 tons to about 34,000 tons. In other words, 
a very large increase in production has not sufficed to 
keep pace with the increased demand. 

To what extent the demand has actually increased is 
very much more emphatically brought out by a com- 
parison of circulation statistics. The daily circulation 
(exclusive of Sundays) of newspapers with a net paid 
circulation of 5,000 or over, has jumped from about 
23,800,000 copies from the beginning of 1916 to nearly 
26,000,000 copies. Increases in Sunday newspaper, maga- 





country. Canada is the chief importer. Before the war 
however, Europe furnished large quantities of newsprint. 
When the tariff bars were let down, cheap European 
paper poured into this market and very nearly demor- 
alized the home industry. Europe gets the raw material 
for its paper manufacture mostly from Finland and 
Germany and its supplies are now inadequate for its own 
uses, and not likely to be normal for a long time to come. 
Paper is selling in Finland at 10%c. a pound compared 
with a normal price of about 3 cents. In London paper 
is quoted at 9 cents. Consequently Canada is shipping 
out a good deal of paper to Europe and will no doubt 
ship more when tonnage is available. Most of the man- 
ufacturers in the United States have agreed to restrict 
their exports and supply domestic trade requirements 
until three months after the war so that very little 
paper is now going out of the country. Still the demand 
is in excess of the supply and this condition of affairs 


CIRCULATION AND AVERTISING TRENDS. 
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zine and periodical circulation have been just as re- 
markable. 

Of course the excitement of the war and the general 
prosperity of the last few years have largely accounted 
for these increases. However, there is not only very little 
doubt that they will be held, but it is extremely probable 
that the rate of increase will be nearly as rapid if not 
more rapid during the coming five or ten years. A larger 
proportion of the American public has formed the habit 
of reading during the last few years. They will not 
quickly abandon that habit, especially when it is certain 
that an intensely interesting period of historical develop- 
ment is ahead of this country. 

While circulation is the most obvious guide to the con- 
sumption of newsprint, there is another factor which has 
a very important bearing and which in future, is destined 
to have more influence perhaps, than ever before. That 
is advertising. 

The rate at which advertising has increased in peri- 
odicals and newspapers cannot have escaped the notice 
of anyone who reads. Advertising is now practically at 
the peak, and increasing. The accompanying charts of 
advertising and circulation trends show graphically that 
is interesting. 

Manufacturing capacity of the mills of the United 
States is not equal to the demand for newsprint in this 
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is likely to continue indefinitely. 

The present price of newsprint fixed by the Federal 
Trade Commission is $75.25 a ton. It allows Interna- 
tional Paper Co. a satisfactory margin of profit. It 
will remain effective, probably for the next four or five 
months, after which time restrictions should be removed. 
It is then likely that prices will come down only as 
justified by lower manufacturing costs. 

The International Paper Company, since its organiza- 
tion in 1898, has risen to a dominant position in the news- 
print paper field. The company has 16 mills in the United 
States having an aggregate capacity of 500,000 tons per 
annum, many of which are devoted exclusively to the pro- 
duction of newsprint, while others produce paper of a 
higher grade. 

Its raw material supplies are insured through owner- 
ship in fee of about 1,200,000 acres of Spruce wood- 
lands in this country and Canada and through rights to 
cut wood on vast Crown timber limits, covering about 
2,800,000 acres, in Canada. It operates numerous mills in 
both this country and Canada for the conversion of lum- 
ber and the manufacture of wood pulp. It also owns and 
leases extensive and valuable water power sites, de- 
veloped and undeveloped. 

The following table shows how earnings have in- 
creased during recent years: 
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Largest Life Insurance Business in the World 





METROPOLITAN 
LIFE INSURANCE COMPANY 


(INCORPORATED BY THE STATE OF NEW YORK) 


JOHN R. HEGEMAN, President 


Total Amount of Outstanding Insurance - - $4,429,511,816 
Larger than any other Company in the World. 

Ordinary Life Insurance paid for in 1918 - - $463,008,744 
Larger than any other Company in the World. 

Industrial Insurance paid for in 1918 - - $419,331,865 
Larger than any other Company in the World. 

Total Insurance placed and paid for in 1918 -  $882,340,609 

The largest amount ever placed in one year by any Company in the World. 

Gain in Insurance in Force in 1918 - - - - $493,329,918 
Larger than any other Company in the World. 

Number of Policies in Force December 31, 1918 - 19,784,261 

Larger than any other Company in America. 

Gain in Number of Outstanding Policies - = = 1,521,328 
Larger than any other Company in the World. 

Assets - - - - - - - - : $775,454,698.28 
Increase in Assets during 1918 - - : - $71,429,182.97 
Larger than any other Company in the World. 

Liabilities - - - - - : - - $748,405,784.24 
Surplus - - - - - - - - $27,048,919.04 
Number of Claims paid in 1918 - : - - 336,533 
Averaging one policy paid for every 26 seconds of each business day of 8 hours. 
Amount paid to Policy-holders in 1918 - = $82,391,144.32 


Payment of claims averaged $566.50 a minute of each business day of 8 hours. 
Metropolitan nurses made 1,431,085 visits free of charge to sick In- 
dustrial Policy-holders. 


The Company bought War Bonds of the United States 


and Canada - - - - - : $100,000,000 





The Company’s employees sold War Savings Securi- 
ties and Liberty Bonds in 1918 amounting to - $133,000,000 
DIRECTORS 
JOHN R. HEGEMAN FREDERICK H. BECKER OTTO T. BANNARD ALBERT H. WIGGIN ~~ 
JOSEPH P. KNAPP ROBERT W. DeFOREST MITCHELL D, FOLLANSBEE FRANE B. NOYES 
HALEY FISK JOHN ANDERSON WILLIAM B. THOMPSON ARTHUR WILLIAMS 
WILLIAM H. CROCKER ALANSON B. HOUGHTON JOSEPH P. DAY EMERSON McMILLIN 
HENRY OLLESHEIMER WALTER C, HUMSTONE OTIS H. CUTLER ‘RICHARD BEDFORD BENNETT 


MORGAN J, O’BRIEN ALEXANDER P. W. KINNAN LANGDON P, MARVIN FESTUS J. WADE 
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UNITED KINGDOM OF GREAT BRITAIN AND IRELAND 
5%% GOLD BONDS 


DUE FEBRUARY 1, 1937 


Interest Payable February Ist and August Ist 
Principal and Interest Payable Without Deduction for British Taxes, Present or Future. 


These bonds represent the pledge of the British people, whose wealth is 
estimated at $100,000,000,000, with an annual income of-over $15,000,000,000, 
and whose external debt, of which these bonds are a part, is less than 7% 
of the estimated wealth. In addition, Great Britain’s estimated investments 
abroad are more than four times the amount of the Government’s indebted- 
ness abroad and the annual income from those investments is estimated to 
be 4% times the amount of annual interest on the external indebtedness. 


The average yield of British Consols for the period 1801-1906, which in- 
cluded the Napoleonic Wars, the Franco-Prussian and other wars, was less 
than 344% per annum. 


It seems reasonable to anticipate that the rate of interest on Government 
bonds during the next five years will more nearly approach normal rates, and 
assuming that British Government bonds will sell on a 414 basis which is 
one per cent. per annum in yield above the average for the 1801-1906 period, 


in value. 


New York Office 
27 Pine Street 


TELEPHONE — 6300 JOHN 





then these bonds with thirteen years to run would sell at 10934. 


We offer these bonds at market, yielding about 5.45%, and recommend 
them as a high-grade investment offering great opportunity of appreciation 


Discount House 


SALOMON BROS. & HUTZLER 


Members of the New York Stock Exchange 


The above information is not guaranteed, but is obtained from sources which we believe to be accurate. 


Boston Office 
35 Congress St. 


TELEPHONE — MAIN 5220 

















International Paper’s Increased Earnings. 


Pfd. Pfd. Com. 
TotalIncome NetIncome Earned Paid Earned 
18.00 $6 $12.50 


Year 

1918 (est) $ _....-- ,000,000 

1817 . ecoese 2,932,173 8,180,787 33.11 6 34.02 
1916 ...ccee 7,465,827 5,947,710 22.85 3% 21.65 
DEED cccccce 8,121,681 1,219,515 5.44 2 eaten 
1914 ..cccce 2.088,897 1,137,709 5.08 2 




















Before the war it was contended that the absence of 
earnings for the common stock and the inability of the 
company to pay the full cumulative dividend on the pre- 
ferred stock demonstrated that the company was heavily 
over-capitalized and that the common was all water. 
But the above figures show that since the war ap- 
proximately $70 a share has been earned for the com- 
mon and put back into the property. This has enabled 
the company to put its plants and physical equipment in 
fine shape so that capacity operations may be maintained 
with the maximum efficiency. Furthermore, the company 
has greatly strengthened its financial position by reduc- 
ing its bonded debt about 50% to $7,500,000 and by paying 


off all its pre-war floating indebtedness. Also the’ 


dividends on the preferred stock, and amounting in 1916 
to 33%%, have been wiped out. 

At its present selling price of around 62, the yield 
on the preferred stock is almost 10%. It would seem that 
the present outlook for the company which indicates 
that there is little doubt as to the safety of the preferred 
dividend in the future, together with the fact that his 
issue is protected by such substantial assets, entitles the 
stock to a very materially higher rating as an investment. 





Probably the chief reason for its low selling price is that 
it is not a seasoned dividend payer, but under the cir- 
cumstances this is the one reason why it should be an 
attractive purchase for a business man who can keep in 
touch with current affairs. 


The recent activity in the common stock rather sug- 
gests that persons who are in intimate contact with the 
company’s affairs, are buying. It is not unreasonable 
to look for dividends during this year. If the Canadian 
problem is settled in a satisfactory manner, the company 
will be established permanently on a footing which should 
enable it to develop an earning power that would pos- 
sibly justify the high record price that was reached 
by the common stock in 1916, namely 7514. 


* * * 


BETHLEHEM STEEL BEARS LOSE. 


The bear party has taken a second thrashing in Bethle- 
hem Steel shares, the “B” stock being one of the most 
aggressively strong steel issues on the list last week. 
Apparently the bears were too confident that the steel 
situation was too weak to permit of aggressive operations 
against them, and when Mr. Schwab came back from 
Europe and gave out a rather doleful interview about the 
unsatisfactory industrial conditions in Europe they looked 
to see their attitude vindicated. Instead the shares shot 
up and there was gloom in the bear camp. The truth 
is the insiders regard the present poor state of the steel 
trade a temporary condition and are looking ahead to see 
a real revival in the steel trade in the spring. 
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THE REHABILITATION OF MEXICO. 


Unity of International Bankers Indicates an Early 
Solution. Mexico in a More Friendly Mood. 
Nation’s Defaulted Bonds. 


The Republic of Mexico, torn by revolution for years 
and brought prostrate and financially helpless, is to be 
assisted to her feet if the international bankers who 
represent her creditors can reach an agreement with the 
present Carranza Government whereby the latter will 
reorganize her fiscal program and give guarantees that 
whatever additional money is lent to her will not be frit- 
tered away in an expensive administrative and military 
establishment. 





It is a fair inference from what has taken place at 
prolonged conferences between representative American, 
English and French bankers in the last several weeks, 
that an agreement will finally be arrived at that will result 
in the complete rehabilitation of Mexico, the opening of 
her vast and rich natural resources to foreign capital and 
bring about a long era of peace and prosperity for her 
people and contentment for the working classes who have 
been drawn this way and that for years by rival factionists 
engaged in fighting each other, resulting in heavy loss 
of life and untold damage to property and business. 


The investors of the United States are interested directly 
in Mexico to the extent of two Mexican Government Loans 
which were floating in this country. In 1904, when the 
Diaz Government was in power and there was no thought 
of its overthrow, a 5 per cent. loan totalling $48,292,700 
was sold in this country, the bonds to mature in 1945. 
The second Loan was for $37,037,500 and was sold here 
in 1904, the bonds bearing 4 per cent. and maturing in 
1954. Both issues defaulted in 1914, the 4s in June and 
the 5s in July of that year. The 5s were sold at 99% 
and interest and the 4s at 93% and interest. Neither loan 
is secured except by the credit of the Mexican Govern- 
ment. These two loans were part of a total issue amount- 
ing to about $360,000,000, with about $50,000,000 held in 
Mexico or in the small Latin-American countries. France 
and England took what the United States and the Latin- 
American countries did not take, so it will be seen that 
the interest of the English and French is larger than our 
own. When the bonds were floated a sinking fund was 
provided for their retirement and under that provision 
nearly $64,000,000 of the 5s were redeemed and cancelled 
and nearly $3,000,000 of the 4s before default took place. 
So good was the credit of Mexico that the 5s of 1945 rose 
to 101% in 1909 and in 1910 the 4s sold as high as 97. 
Last year the 5s sold as low as 40 and the 4s went down 
to 27. In January last, when the first hints of the nego- 
tiations which are now near conclusion were given the 
bonds began to pick up and on the day the announcement 
was made that the international banking group had taken 
up the situation in earnest the 5 per cent. bonds were bid 
up to 73 and the 4s to 47. 


It is taken for granted that the rehabilitation of Mexico’s 
finances will provide for the payment of all the defaulted 
interest which will amount to 20 per cent. on the 5s on 
July 1 next and 16 per cent. on the 4s by next June. 
The income of Mexico for Government administrative pur- 
poses is estimated at about $80,000,000 annually, but 
$60,000,000 is used for the support of the Government and 
Army and Navy leaving only about $20,000,000 as free 
assets to meet foreign obligations. It is believed the 
bankers will insist that the military expenditures be cut 
down, the soldiers sent back to work, the customs revenues 
allocated and placed under supervision of the bankers’ 
representatives, that the Mexican Congress revise and 
liberalize its laws so as to permit foreign capital to 
develope without hindrance the mines, public utilities, 
railroads and oil lands they now own in the Republic. 
This, it is claimed, will employ the energies of the now 
restless factions which are in opposition to one another 
and interfering with an orderly resumption of industry, 
and will permit of the introduction of a system of taxa- 
tion that will enable the Government to increase its 
revenues, pay the defaulted interest on the outstanding 
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bonds and perhaps enable the country to borrow still 
more money. The refunding of the present national debt 
into a bond issue of only one description, secured by 
the plan that has been suggested to Mexico and pledge 
of customs and certain other revenues, is contained in 
advances have also been tentatively suggested as new 
capital with which to develop natural, mining and ofl 
resources and railroads, which are badly run down and 
in need of the expenditure of large sums to make them 
profitable once more. 

Such, in brief, is the story of the present financial status 
of our southern sister Republic. The banking house of 
J. P. Morgan & Co., represents the original syndicate that 
floated the two bond issues; the National City Bank and 
the Kuhn-Loeb interests have had part in the negotiations 
as representatives of the American mining and railroad 
capital in Mexico, while the English and French bankers 
represent the holders of Mexican Government bonds and 
capital placed in oil development, mining etc. It will be 
a happy day for Mexico if she can be brought to a full 
realization of her dependence upon outside assistance and 
her Congress, which is to meet in May next, will be ex- 
pected to repeal a great deal of legislation that is ob- 
noxious to foreign capital and an unjust burden thereon. 
Not the least of the interesting phases of this situation is 
the likelihood of the establishment of a supervision of the 
revenues of the Mexican Government by a joint Commis- 
sion composed of French, English and American Govern- 
ment representatives, but of this there are as yet no official 
assurances from any one of the three Governments named. 
Secretary of State Lansing is said to be for positive action 


along these lines, but President Wilson has not yet been n 


brought to the view that any official Government repre- 
sentation is required in the premises. ‘There may still 
be some diplomatic work done along these lines in Wash- 
ington, Paris and London before the whole subject is 
brought to a finality. On the whole the Mexican “prob- 
lem,” so called, seems fairly on the way toward a happy 
and satisfactory conclusion and it is devoutly to be hoped 
that no jealous rivals of Carranza will intervene to upset 
the program, and that Carranza will carry out his recently 
given word to devote his time from this time on to a 
successful working out of Mexico’s financial troubles and 
enable her to meet all her obligations, present and past, 
and become once more a member of “the family of solvent 
nations.” 
* * * 


BALDWIN LOCOMOTIVE’S MYSTERY. 

The rise in Baldwin Locomotive common, which during 
February was quite 15 points from the low to the high, 
was the market’s way of expressing its opinion of the 
annual report, which was published last week. This 
showed total sales for the year 1918, $123,179,251, against 
$98,263,865 in 1917. The total was a new high record and 
the gross profit was $18,262,112, compared with $11,193,841 
in 1917. After all deductions, which included $6,500,000 
for war taxes and $1,400,000 for preferred dividends, the 
balance applicable to the common stock was $4,352,295, 
or $21.76 a share and counting earnings from the Standard 


Steel Works, the amount applicable to the common was — 


$26.43, against $49.11 in 1917. It was announced, however, 
that the conservative policy of omitting dividends on the 
common would be maintained owing to the uncertainties 
of the future. The report is somewhat mystifying as to 
an item of $2,500,000 unexpected appropriations, and if 
this is allowed the balance for the common is not quite $10 
a share. After cogitating over the report several days 
traders who had profits took them rather freely. The 
pool is not quite so enthusiastic as it was. 
* * * 
AMERICAN INTERNATIONAL’S ADVANCE. 

American International Corporation stock sprang into 
market prominence on the Stock Exchange on Friday, 
the shares rising to their highest price of record. Re- 
ports by traders on the Exchange stated that it was 
rumored that the corporation had in view the distribu- 
tion of a large extra dividend. This, however, was of- 
ficially denied. Earnings last year are estimated at $10 
per share. 
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_ The Financial World was established to diffuse the truth 

about investments, has consistently maintained this attitude, 
and will continue to do so, confident in tts belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Restoring Mexico’s Credit 


From the admissions made in an interview with 
Rafael Nieto, the Secretary of Finance of Mexico 
regarding the finances of his country, it is self evi- 
dent that it has dawned upon President Carranza that 
the time has come to consider seriously any practical 
plan whereby Mexico’s credit and position in the 
family of nations may be restored. Senor Nieto is 
here in New York where he has had a number of 
conferences with leading international bankers for the 
purpose of bringing about an understanding with 
respect to Mexico’s finances, in pursuance of the in- 
structions from his chief. 

One note of reassurance in Secretary Nieto’s inter- 
view, which will be received with satisfaction by the 
numerous holders of Mexican Government bonds, is 
his statement that it is his Government’s aim to re- 
sume payment of interest on Mexico’s debt and give 
the fullest security to foreign investors. If the Car- 
ranza Government can show it is sincere in this inten- 
tion, there should be little difficulty in the way of an 
honest and generous understanding between the Car- 
ranza regime and the holders of Mexican Govern- 
ment obligations on which interest has been in de- 
fault since 1914. 

Moreover, the road to an amicable adjustment has 
been made comparatively easy through the organiza- 
tion of a committee of representative bankers upon 
which French and British bankers, as well as 


our own, are to have representation. This committee 
is prepared to hold out to Mexico what is more than 
an olive branch, a helping hand by which she will be 
aided in her efforts to restore her credit with the 
rest of the world. 

But before any such step is taken Carranza must 
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satisfy the nations, whose respect and co-operation he 
now says he is soliciting, that there is no further 
danger of revolutions in his country, fair treatment 
for foreign corporations doing business there and suffi- 
cient guarantees for any loans, which shall be needed 
for Mexico’s restoration to a place in the family of 
nations. 

In all probability holders of Mexico’s obligations 
will be lenient enough to forego the full cash pay- 
ment, accepting new bonds if they feel secure regard- 
ing the future payment of their interest and so jar 
as the defaulted interest is concerned, take additional 
bonds in payment. These investors realize that it 
would be impossible for Mexico, after she had gone 
through more than four years of civil strife, to pay 
in cash. She must be helped to her feet and then 
maintained securely, and once this is done it will not 
be long before she so prospers that she will once again 
reach the high financial position which she occupied 
under the rule of her greatest President, Porfirio Diaz. 





Bracing Our Exports 


Indirectly every buyer of the new Victory Notes 
will be helping himself by helping along the restora- 
tion of prosperity. This he is accorhplishing by mak- 
ing it possible for the Government to set aside as a 
special fund to finance our export business about 
$1,000,000,000, out of the $5,000,000,000 which it is 
proposed to issue and offer. There is an additional 
$1,500,000,000 also set aside for such further financ- 
ing of our Allies as is required until they may again 
get their financial houses in such shape that they may 
once more stand alone. 

In recommending both these measures as special 
features of the new notes, Secretary Glass displays 
excellent business judgment. It is one thing to say 
all the optimistic things that are being said about the 
enormous export business which we all generally anti- 
cipate, but in order that our merchants and manu- 
facturers may handle it they must be assured of early 
payments for the products they sell. 

With the state of credit among our Allies at a low 
ebb because the long war had exhausted their liquid 
capital, there must come forward some interest with 
established credit and financial resources to stand in 
the breach and accept temporarily the I. O. Us. of our 
foreign buyers, until they are in a position to pay 
them off. 

Our banks themselves, even though they have made 
arrangements to do a large business in acceptance 
paper, would themselves be unprepared to finance all 
the export business and the Government’s co-operation 
in this connection will be welcomed by them since it 
is proposed to work in accord with their efforts to 
stimulate this business. 


Through this financing an immediate market for 
large exports is provided on a plane by which all the 


‘interested parties to the arrangement are fully secured; 


the Government, for it merely loans the peoples’ money 
on excellent collateral, the exporter, who need not 
worry about where he is to secure the capital with 
which to do business until he has received his pay- 
ment, and the American people themselves, for then 
one of the big problems of readjustment, has been 
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solved. Our debtors, on the other hand, are assisted 
in discharging their indebtedness to us without feeling 
the pinch of incessant demand for payment at a time 
when they are put to a severe financial strain through 
extraneous and uncontrollable conditions. 





To John K. Barnes 


By Louis Guenther. 

As managing editor of The Financial World I am 
personally paying a fitting and deserved tribute to 
a stalwart fellow champion of decent finance, Mr. 
John K. Barnes, the financial editor of “World’s 
Work Magazine.” What he has done to protect 
investors from fraud is not measurable—yet he has 
worked with but one thought in mind, that it was 
the highest civic duty to do what he could, with the 
knowledge he possessed, in the work of purifying 
finance from the poisonous vapors that have threat- 
ened it. And all this he has done with becoming 
modesty, unimpaired by any desire to have a mantle 
of fame descend upon him. 

Mr. Barnes came to me about a year ago and 
spoke about the great necessity of awakening the 
Amercian people to their peril—for with the great 
flood of Liberty Bonds to which they were asked 
to subscribe, the Get-Rich-Quick Pirates would see 
their opportunity and reap a rich harvest unless 
warning signals were raised. So upon this request 
‘I was induced to join him in the preparation for 
“World’s Work Magazine” of the series on “The 
Pirates of Promotion,” which have appeared in the 
last six numbers of that periodical. Without his 
valuable collaboration it would have been impos- 
sible to have collected the great mass of material on 
which these stories are based and to have welded 
them into the interesting form in which they have 
appeared. 

Whatever good these articles have done in so 
graphically visualizing the cancerous Get-Rich- 
Quick Evil, has been largely due to the courage, the 
patience and earnestness of Mr. Barnes. The vari- 
ous agencies now forming to fight the serpent that 
is sucking away at our economic life are indebted 
to him as much as to any individual, and also to the 
publishers of “World’s Work Magazine” for the 
intrepid course they have pursued in opening their 
columns to the truth-telling message he had to con- 
vey to its readers and to the public. 

It has been a source of great gratification to me 
to have been a co-worker in this labor for a common 
cause. 
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Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 

Yield 5.75% to 7.75% 
Maturities 9 to 27 months 


Write for descriptive circulars 


H. M. Byllesby & Company 


- Incorporated 
209 South La Salle Street 1209 Trinity Building 
CHICAGO NEW TORE 




















BRITISH 
GOVERNMENT 


20-yr. 542% Bonds 
Due 1937 


On the past record of 
British consols, these 
bonds offer the possibil- 
ity of a substantial in- 
crease in market value. 


Merrill, 
Lynch 
& Co. 


7 Wall St. 
New York 


Price at the Market 
to yield about 5.45% 


Send for Circular H-21 


Chicago 
Detroit 
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AATHiy, 100 Years of Commercial Banking 
Ct CHATHAM & PHENIX 
NATIONAL BANK 
Capital & Surplus . $5,000,000 
Resources Over $100,000,000 


149 Broadway, N. Y. 
And 12 Branches — 





























We invite your inquiry on 
Tenn. Ry., Light & Power 
Northern Ohio, Common 


Michigan Sugar 


MICHIGAN, Address Dept. ‘‘F.F.-4” Orders Promptiy Exeouted 


SecuRITIES Hilliker, Perkins & Everett 


Grand Rapids Michigan 




















Equitable Building 





A STATE-WIDE INDUSTRY 


A prosperous light and power company, whose transmission lines cover almost an entire state, is 
issuing additional first mortgage ‘bonds to pay for new property and improvements. 


These First Mortgage Bonds can now be bought to yield 65%. 
Circular R on request. 


ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 


New York 
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MARKET AT EXCITED STAGE. 

The stock market closed the month of February in a 
considerable degree of activity and speculative excite- 
ment. The professional element in charge rightly reas- 
oned that the venturesome outside public was eager to 
try its hand after the considerable decline since last 
November and it was not difficult to enlist a considerable 
following for a brisk upturn. Large banking interests 
looked on in approval, if indeed, they did not directly 
assist through co-operative efforts in the way of furnish- 
ing the money supplies necessary to carry the movement 
along. The main argument used was that there was a 
large short interest outstanding and it was also declared 
that the readjustment period in business was going to be 
brief, and that a rise in stocks was requisite to herald the 
approach of peace and prosperity. The industrials, like 
the steels, auto shares, leather and tobacco stocks, led 
the mevement. Take, as typical of the rise, the automo- 
bile group, in which there was pronounced and increasing 
activity all through the month of February. This group’s 
market advance from February 1 to the close of the market 
on Feb. 27, on which date the list showed some plain signs 
of having been overbought, was as follows: 




















Feb. 1 Feb. 28 Advance 

BD ok 06000 cbesaenes canescens 70% 7956 914 
RIOD TRGRONG. oi oc cece cccescecesses 112% 125% 138% 
PE PT eee ere Tee eee eee 41 52 11 

ED, OOD: “a. dncec cctecencscscces 125% 152% 27% 
Goodrich (B. F.) Tire...... .....see005 60% 70% 9% 
Kelly-Springfield Tire .............0.2. 796 111 31% 
BOO DONG B TG eee cccccssccvceseces 23% 26% 3 

Maxwell Motor common.... .......... 30 351% 5% 
pe De errr ee ee 53 59% 6% 
Maxwell Motor 2nd pfd...............- 22 25% 3% 
OEY tc ccccscddnecacesedoces 401% 46 5% 
PE cvccccndhddegewesineaen ances 51% 60% 95g 
SE OD nin cdbes ones edndsesaneees 4836 461% 1% 
PE io ncn ee sedecasesaanens 4614 55% 9% 
DE ac Uéisnedaeetuaaawnae 24% 27% 3 


The volume of trading in this group was at its largest 
on Feb. 27 and it had so broadened that the pools in 
charge of the various issues were able to sell a consider- 
able amount of their holdings. On the 28th there was still 
further profit-taking and this group took on a tired appear- 
ance. General Motors and Kelly-Springfield Tire, which 
had had the sharpest rise, turned weak and they are 
in a vulnerable position. 

A similar movement took place in the tobacco special- 
ties like United Cigar Stores, Tobacco Products, and 
American Sumatra. Cigar Stores gained 17 points in 
February, Sumatra 15, and Tobacco Products 12 or better. 
The steel issues lagged somewhat but made a fair net 
gain and the copper list, while it made a brave effort to 
move forward, was unable to more than close the month 
at about the same prices at which they started on Feb. 1. 
The rail list, both high and low-priced issues, did better 
than the coppers, but a few points’ gain was about all 
that they were credited with. Oil stocks made some gain, 
but lost a goodly part of it and at the close of last week 
were moving downward. They have been overbulled. The 
leather shares gained considerable prominence and it is 
asserted that the movement here is to be carried further. 
A big bear party has been pretty well whipped and the 
leather pools have made big profits, though the earnings 
of their companies are declining. 

At the present time the signs point to some reaction, 
but a part of the gain will probably be retained. The 
copper group is in for further unsettlement, however, as 
this week some dividend cuts are likely to be announced 
and they will be drastic. The new Government Loan is 
drawing nearer and this will prevent any broad buying 
movement or ease in money. Caution should be exer- 
cised in buying stocks which have had a substantial ad- 
vance. 
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CHESAPEAKE & OHIO. 

Chesapeake & Ohio is forging ahead in all lines. Janu- 
ary gross earnings increased $2,469,979, and the balahce, 
after taxes, was $915,447, a gain of $950,998, and net operat- 
ing income was $802,946, an increase of $921,096. The 
stock remains impervious to this improvement, and has 
done very little beyond a change in price of the stock 
for a point or so in a dull market. It seems that the 
nearer a stock is to being an investment the less Wall 
Street and the speculators care for it. They want “action,” 
and that isn’t supplied by Chesapeake, with its lack of 
sensational features. 


ERIE. 


The Erie shares perked up a little last week, the excuse 
probably being found in the better report for January. 
This showed a net operating deficit of $670,973, which was 
a decrease in the deficit of nearly $653,897. It is hoped the 
Erie will be able to get out of the deficit class soon, and 
as a matter of fact, it has really no deficit when the “other 
income” is taken into account. Erie has raised some 
money lately, some of it from the sale of Liberty Bonds. 
Its maturing notes are being taken care of 


GREAT NORTHERN. 


The moderate improvement in the speculative attitude 
of traders toward the railroad stocks has induced some 
traders to buy Great Northern, as they are satisfied the 
7 per cent. dividend will be continued and this will carry 
the loans they make in buying the stock and give them 
a little surplus besides, so any advance the stock has is 
all profit to them. 


PENNSYLVANIA. 


Pennsylvania, including both east and west lines, had 
a total deficit, after taxes, of $1,171,000 in January. The 
gross increased as usual, but the higher operating costs 
swallowed all this, and more too. Not much improve- 
ment can be expected as long as dull conditions continue 
in the steel, iron and coal trade, but the Government has 
to shoulder all the loss, so it affects the stock not in 
the least, and the host of investors who own this stock 
are not disturbed. 


ST. PAUL. 


The directors of the St. Paul could not muster a quorum 
at their meeting last week and, consequently, no action 
was taken on the long deferred dividend question. Even 
had a quorum been present it would not have been possi- 
ble to act as the contract has not been executed or signed. 
The preliminary estimates show that the standard return 
will provide sufficient to assure the preferred dividend, 
but the price of the preferred issue does not give any 
ground for hope that any arrearages will be paid. The 
common has been dull and featureless. 


SOUTHERN PACIFIC. 


It was allowed to become known last week that the 
Pennsylvania Railroad had taken advantage of the strong- 
er market for Southern Pacific stock some time ago and 
had marketed some of its Southern Pacific holdings to 
provide funds for capital purposes. Proceeds of the sale 
were $1,933,501 indicating an average price of $104.50 a 
share for the Southern Pacific stock. The Pennsylvania 
still holds over $29,000,000 Southern Pacific” Southern 
Pacific seems to be again under the influence of buying 
by the same interests which made such a big and broad 
market for it last fall and these interests have been buying 
on the former assumption that the oil lands decision will 
be favorable to the company. The contract between the 
company and the Government for the standard return pro- 
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vides for payment of $47,959,898, or $399,908 more than 
the certified standard return reported by the Interstate 
Commerce Commission. 


N. Y. CENTRAL. 


The same procedure that was followed in the note 
financing of the Southern Railway is being pursued by 
the Director of Finance for the Railroad Administration, 
that is, the Government is throwing open to all bidders 
the offering of $17,300,000 equipment obligations which 
the New York Central is intending to float. Bids are to 
be made on March 3. The banking house which has done 
the financing of the New York Central for years in the 
past, did not make a bid that was acceptable to the 
Director of Finance, and any and all bankers are being 
appealed to make bids. The matter-is of only academic 
interest to shareholders, although it is believed the open 
market metl.od will result in stimulating competition and 
giving the Central a better price than would have been 
the case had the tenders been limited to a single group 
of bankers. ' 


MISSOURI PACIFIC. 


The Interstate Commerce Commission’s certified re- 
port of the standard return of average earnings should 
entitle the Missouri Pacific to $14,275,000 and other in- 
come should bring the total net income, after charges, 
deductions and Federal taxes, down to about $4,150,000. 
This net, applicable to $71,800,000 cumuiative preferred 
stock, is equivalent to nearly 6 per cent. after Federal 
coporation income taxes. The company is also asking 
for several millions as additional compensation, based 
on exceptional expenditure during the receivership, and 
if this, or a substantial portion of it should be allowed, 
Missouri Pacific preferred holders might with reason 
anticipate some declaration of a dividend. A full year’s 
dividend will have accumulated on the preferred by 
June next, as the stock became cumulative in June, 1918. 
The buying of both common and preferred, has been 
showing some increase lately. 


UNION PACIFIC. 


The creeping character of the improvement in the 
market for Union Pacific shares last week was more pro- 
nounced and the stock rather easily rose to better than 
131. Speculative buying was not broad, but good buying 
has been noted below 130 and this stock will not come 
on the market except at a considerable advance above 
present prices. Banking interests are now satisfied that 
the Government ownership sentiment is rapidly passing 
away and they count this as a most favorable factor. 


WABASH. 


After fiddling around dangerously near 30, the Wabash 
preferred stock took on some signs of life, as did the 
“B” shares and the common. There was no news to 
account for the betterment except that there was a more 
confident feeling among railroad executives that the 
$750,000,000 appropriation by Congress for the railroads 
would go through and that in that event the Railroad 
Administration would probably feel in a more liberal 
mood toward roads like the Wabash. It is also believed 
the Wabash has made a strong case in its claims for 
special allowances, and that the final outcome will be an 
income sufficient to pay the preferred “A” dividend. 


WESTERN PACIFIC, 


A recent offering of only 100 shares of Western Pacific 
preferred stock, had to be made at a concession of more 
than 4 points below the last previous sale and the stock 
1s now down about 16 points from its high in January 
last. This does not indicate any too strong a promise 
of the payment of the 6 per cent. preferred dividend, 
which was declared early last year for the entire year 
1918. The Commerce Commission has certified that the 
company is entitled to $1,900,350 as the standard return 
for compensation from the Government, which is not 
Sufficient to meet taxes, bond interest and the 6 per 
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cent. on the preferred. The company has made claim 
to $3,112,000 additional compensation and the matter is 
now under advisement. The decline in the stock would 
indicate an unfavorable decision is being anticipated. 
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AMERICAN BEET SUGAR. 

A big increase in the planting of beet sugar acreage, 
amounting to more than 50 per cent., is expected this 
year by American Beet Sugar Company interests. The 
report for the year ending March 31 will show some falling 
off in production in the 12 months, but it will also show, 
it is said, much more than the full dividend on the com- 
mon stock, which has been declared for a full year in 
advance. The rise in Beet Sugar common was in sym- 
pathy with the strength in American Sugar Refining and 
also in expectation of a very prosperous 1919-1920 year. 


AMERICAN HIDE & LEATHER. 

All stock market records were broken by the rise in 
American Hide & Leather preferred stock last week, and 
a crowd of desperate bears, who daily faced increasing 
losses, were squeezed hard and mercilessly by the pool 
which has estimated the short interest to be as large as 
30,000 shares. The bears had difficulty in borrowing stock 
for delivery and they had to pay a premium for some of 
the stock borrowed. Many outsiders were good buyers 
of the stock, and this helped to increase the discomfiture 
of the bear party. The treasury position of the company 
is said to be so satisfactory as to have led to plans for 
retiring the company’s bonds in advance of their maturity 
next September. Those in the hands of the public total 
$2,861,000. 


AMERICAN SUGAR REFINING. 

The rise in American Sugar Refining shares is traced 
to trade interests who anticipate a boom in the sugar 
trade when national prohibition sets in. The sugar trade 
finds an abnormal demand for sugar in “dry” states and 
say that in all other states the demand will increase on 
account of the expected increase in places where soft 
drinks will be sold, soda water, etc. Candy consumption 
is also said to be heavier in “dry” states than elsewhere. 


AMERICAN SMELTING. 


American Smelting & Refining common stock sold ex- 
dividend last week and promptly made up the dividend 
and went beyond. The stock has been in good demand 
ever since the dividend was cut and now the company 
has increased the price of lead. There seems to be a 
strong feeling that the worst has been seen, or at least 
that the trade can look ahead to stronger metal markets 
within a few months. 


ANACONDA COPPER. 


The theory on which some long headed speculators are 
proceeding in their purchases of Anaconda Copper when 
the metal market is so dull and Anaconda Copper has 
been compelled to borrow $25,000,000, is that the money 
the copper producers have been borrowing is to carry 
unsold supplies over the dull period and that when the 
demand really sets in the bulk of the copper supplies will 
be found in the hands of the big producers and they can 
mark the price up as they see fit. Then will come the 
profit-making period. It was an uncomfortable time for 
the shorts in Amalgamated Copper and they made haste 
to cover. 


B. F. GOODRICH. 


The B. F. Goodrich common stock has enjoyed a goodly 
share of the advance in the tire and automobile stocks 
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Income Tax Forms 
Ready for Distribution 


For reporting incomes of more than 
$5,000—Form 1040. 


For reporting net incomes of not more 
than $5,000—Form 1040A. 


For reporting information of payments 
of $1,000 or more during 1918 for salaries, 
wages, compensation, rent, interest, etc.— 
Form 1099, 


Individuals and corporations will be al- 
lowed an extension of forty-five days 
upon filing a tentative return on or be- 
fore March 15th, accompanied by pay- 
ment of at least 25 per cent. of the esti- 
mated amount of tax due. Forms for 
tentative returns (Form 1040-T for in- 
dividuals, and Form 1031-T for corpora- 
tions) may be had upon application. 


We shall be pleased to give you any in- 
formation you may desire regarding the 
preparation of your return. 


Our Booklet on the New Revenue Law 


contains the full text of the income tax, 
war profits and excess profits tax, and 
other provisions of the Act, with explana- 
tory summaries and examples of the ap- 
plication of the law. This booklet will 
be sent on request. 
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Fifth Ave. & 43rd Street 32 Lombard 8&t., E. C. 
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Madison Ave. & 60th St. Rue des Italiens, 1 & 3 


$50,000,000 
$700,000,000 


Capital and Surplus - 
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in the last month, a gain of about 11 points being regis- 
tered on the Stock Exchange in the period. The biggest 
rise came in the last week, just before the annual report 
for 1918 was published. This made a phenomenal showing, 
the net profits after fixed charges being $15,637,114, or 
equivalent to a little better than $23 a share on $60,000,000 
common stock. In the report, however, there is no allow- 
ances for war taxes which will probably be fully $6,000,000. 
On that basis the company will show about 16 per cent. 
applicable to the common. 


CUBA CANE SUGAR. 


The $25,000,000 serial bonds which the Cuba Cane Sugar 
Corporation shareholders had authorized, will not be of- 
fered to the public until after the Government finances its 
requirements for war expenses in April. An oficial 
statement announces that the sale has been put off, first 
because the corporation has no pressing obligations to 
meet and that needed financing can be accomplished at 
some later time “under more favorable conditions and to 
better advantage” than now. Only one offer for the 
bonds has been made. The company has a floating debt 
of $12,000,000, a reduction of $6,000,000 since Feb. 11, when 
the annual meeting was held and it is presumed this has 
been liquidated by the sale of sugar since that date. 
The common stock moved up after the news came out. 
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CHILE COPPER. 

Chile Copper’s January copper production was 6,800,000 
pounds, against 10,902,000 pounds in December and a 
further shrinkage will probably be shown when the Feb- 
ruary figures are published, as the company is naturally 
not going to pile up copper with the market for the 
metal so weak as it is, around 15c. and 16c. a pound. 
Undoubtedly there is method in the sharp reduction of 
production by all the big producers as they know it will 
cost considerable money to carry the unsold copper while 
a real market is developing. Evidently Chile holders are 
looking forward to the coming of a more active period 
in the trade as the stock was unaffected by the adverse 
news developments. 


GENERAL MOTORS. 

There has been a considerable increase in outside in- 
terest in General Motors Co. shares and despite heavy 
inside selling of the stock by leading interests, the market 
became broad enough from the outside buying to take 
all the inside offerings. One prominent in the manage- 
ment of the controlling interests is said to have been 
greatly surprised and somewhat chagrined at the eager- 
ness with which the market absorbed 8,000 shares he and 
his friends sold, as they thought such an amount of stock 
would be sufficient to depress the stock to a point where 
they could buy it back cheaper. Some rather startling 
figures at which the stock is said to be scheduled to sell 
at are being circulated in Wall Street and a lot of people 
believe it. 


GULF STATES STEEL. 

Gulf States Steel directors have taken drastic action to 
meet the poorer state of the company’s trade and cut 
the quarterly dividend from 2% per cent. to 1 per cent. 
The regular dividends on the two preferred stocks were 
declared. The action was not unexpected and the common 
stock had declined to around 55 in efforts to discount it. 
The directors found that the -readjustment in business to 
a peace basis had cut into earnings severely and there 
is also a shortage of ocean shipping to care for the com- 
pany’s extensive foreign trade. Net operating profits in 
January were $57,241. Some few shareholders who had 
not foreseen the shrinkage were sold out on the few 
points decline that took place after the news came out. 


MERCANTILE MARINE. 

The International Mercantile Marine deal was off again 
last week, according to reports that were circulated at 
one market session. It was said that the U. S. Govern- 
ment had finally decided, on account of the objections 
of the British Government, not to take over the fleet. A 
sharp break in the stock, especially the preferred, took 
place, but the recovery was prompt the next day, and 
now it is said a considerable block of weakly held pre- 
ferred was gobbled up by insiders on the break. The 
manner in which the announcement was made, and the 
subsequent denial by President Franklin of any knowl- 
edge of a change in the situation, left a rather unpleasant 
feeling in speculative circles. 


NATIONAL ENAMELING & STAMPING. 

The annual report for 1918 issued by the National 
Enameling & Stamping Co., shows a surplus after charges 
and Federal taxes, of $2,773,265, and this after allow- 
ing for preferred dividends, is equal to $13.94 a share 
on the common, as compared with a surplus of $4,245,555, 
or $23.39 a share earned in 1917. If the common stock was 
a more seasoned dividend payer, the shares at their 
current level around 50, would look cheap, but reference 
to earnings in past peace time does not indicate that 
a return to normal peace business will provide a con- 
tinuance of the 6 per cent. rate, if the past is to be 
the guide. 


PHILADELPHIA COMPANY. 

The continued expansion in the net earnings of the 
Philadelphia Co., in the face of increase in operating costs 
has made for a better market for the Philadelphia Com- 
Pany shares. The best prices in two years have recently 


be 
en reached. The entry of new banking interests into Chesebrough Mtg 
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the company is also regarded favorably and there has 
been some talk that the dividend may be increased in 
due time. 








x* * * 
DIVIDENDS DECLARED, FEB. 20-27. 
Rate Stock of : 
* Cc. — bmg g og 
American Can pfd .....sseceeee8 % ar. pr. 
American Chicle pfd .....+..+++:. Q Mar. 22 Apr. 1 
Am Power & Light com.. Q Feb. 24 Mar. 1 
American Tel & Cabe..........-- Q Feb. 28 Mar. 1 
American Tel & Tel.......ce.e0% 2 Q Mar. 14 Apr. 15 
Booth Fisheries pfd...........++- Q Mar. 12 Apr. 1 
Booth Fisheries com..........+.+++ 5 Q Mar. 12 Apr. a 
Boston & Albany......csccsccees 2 Q Feb. 28 Mar. : 
California Packing, pfd.......... $1.75 Q Mar. 15 Apr. 
California Packing com.........- 1.00 Q Feb. 28 Mar. 15 
Cambria Steel 2. .ccccccteccvecee T5c Q Feb. 28 Mar. 15 
Central Leather pfd..........+++ 1% Q Mar. 10 Apr. 1 
Chandler Motor ...ccccccccccecces 3 Q Mar. 11 Apr. 1 
Chicago Telephone ........<+++s 2 Q Mar. 29 Mar. 31 
Cs, MO 6 TP O08. cs ciccccccs 1% ,& Feb. 21 Mar. 1 
Comput-Tab-Record ........+e+00% 1 Q Mar. 25 Apr. 10 
Continental Can pfd...........+. 1% Q Mar. 20 Apr. 1 
Continental Can COM........s+e0. 1% Q Mar. 20 Apr. 1 
CORERRONERE OE ccc ccccsvccesedes $3.00 Q Feb. 24 Mar. 17 
Cuban Amer Sugar pfd.......... 1% Q Mar. 14 Apr. 1 
Cuban Amer Sugar com.......... 2 Q Mar. 14 Apr. 1 
Dominion Textile com.........+.. 2 Q Mar. 15 Apr. 1 
du P de Nemours & Co deb stk... 1% Q Apr. 10 Apr. 25 
du P de Nemours & Co com...... 41% Q Feb. 27 Mar. 14 
du P de Nemours Powder pfd.... 1 Q Apr. 19 May 1 
du P de Nemours Powder com.... 1 Q Apr. 19 May 1 
E.x Horn Coal Corp pfd........ . Tde Q Mar. 1 Mar. 10 
C meral Chemical pfd...........+ 1% Q Mar. 18 Apr. 1 
(CRM TRIES: cpcnccéssssccces 2 Q Mar.15 Apr. 15 
Goodyear Tire & Rubber com..... 3 Q Feb. 15 Mar. 1 
Gulf States Steel Ist pfd......... 1 Q Mar. 15 Apr. 1 
Gulf States Steel Ist pfd......... 1 ¢ Ge ksesees July 1 
Gulf States Steel Ist pfd........ . 1% Fe oer Oct. 1 
Gulf States Steel ist pfd......... iff — —?eer Jan. 1'20 
Gulf States Steel 2nd pfd......... 1 Q Mar. 15 Apr. 1 
Gulf States Steel 2nd pfd......... 1 -  seeree~ July 1 
Gulf States Steel 2nd pfd......... 1 — errr : 
Gulf States Steel 2nd pfd 1 ee errr Jan. 1’20 
Indian Refining pfd...........00. 1% Q Mar. 1 Mar. 15 
Indian Refining com............+:. 3 Q Mar. 1 Mar. 15 
La Belle Iron Works pfd 2 Q Mar. 17 Mar. 31 
La Belle Iron Works com........ 1 Q Mar. 17 Mar. 31 
Laclede Gas Light com ........-. 1% Q Mar. 1 Mar. 15 
Lake of Woods Mill pfd.......... 1% Q Feb. 22 Mar. 1 
Lake of Woods Mill com..... iio Q Feb. 22 Mar. 1 
Liggett & Myers Tob pfd..... akenr ee Q Mar. 17 Apr. 1 
Mackay Companies pfd........ eS Q Mar. 8 Apr. i 
Mackay Companies Com........+. i Q Mar. 8 Apr. 1 
Maine Central oe monger pe 1 Q Feb. 15 Mar. 1 
Mergenthaler Linotype .......... 2% Q Mar. 5 Mar. 31 
McKinley-Dar-Sav_ .....++++. a Q Mar. 8 Apr. 1 
Montana Power pfd..........+. ena Q Mar. 15 Apr. 1 
Montana Power com...... hones en Q Mar. 15 Apr. 1 
Nat’l Enam & Stamp pfd........ 1 Q Mar. 11 Mar. 31 
Nat’l Enam & Stamp pfd........ 1 Q June 10 June 30 
Nat’l Enam & Stamp pfd........ 1 Q Sept. 10 Sept. 
Nat’l Enam & Stamp pfd........ 1 Q Dec. 11 Dec. 
Nat’l Enam & Stamp com....... ae Q Feb. 28 Mar. 20 
Nat’l Enam & Stamp com....... ° if Q May 10 May 31 
Nat’l Enam & Stamp com....... es Q Aug. 11 Aug. 30 
Nat’l Enam & Stamp com....... a Q Nov. 10 Nov. 29 
Lational Lead com........... mee a Q Mar.14- Mar. 31 
National Sugar Ref’g.........+0. 1% Q Mar. 10 Apr. 2 
New York Transit.........0+ oe ++ $4.00 Q Mar. 22 Apr. 15 
ne Ohio Elec pfd.......... si 3s ¢ — 4 a é 
pak bid thie asd 0% Perr ‘eb. ar. 
Okla Prod & Ref’g. ...ccccccceses age Q Mar. 20 Apr. 2 
Penna Water & Foner... seeawte 1 Q Mar. 19 Apr. 1 
CI Ae Be és ciccctcccecces 1% Q May 1 May 29 
Quaker Oats — errr rere 8 Q Apr. 1 Apr. 15 
EE GS 9S 6.66 6.4:6040.6-0:50669 50c Q Mar. 25 Apr. 10 
Republic ky <j Steel pfd........ 1% Q Mar. 20 Apr. 1 
Republic Iron & Steel com....... 1 Q Apr. 21 May 1 
San Joaquin Lt & Pr pfd......... $1.50 Q Feb. 28 Mar. 15 
eee .00 Q Mar. 12 Mar. 31 
South Porto Rico Sugar. pfd.. Sere Oe Q Mar. 15 Apr. 1 
South Porto Rico Sugar com...... 45 Q Mar. 15 Apr. 1 
So’west Penn Pipe Lines.........$3.00 Q Mar. 15 Apr. 1 
ae, COPDEPOOSP 20s ccccscce ad ¢ + 4 Apr. 1 
Ww Wistans0ectnesee eeaeue P ar. Apr. 1 
RTE. sncnaacadscae iédaouen oe 2% Q Mar. 7 Mar. 81 
Tobacco Products pfd........... 1 Q Mar. 14 Apr. 1 
Union Bag & Paper..... Reeaeewe 1 Q Mar. 5 Mar. 15 
U_ 8 Indus Alcohol com....... oo $4: Q Mar. 4 Mar. 17 
HHH: COCO eee %, . rere Apr. — 
Ward (Montg) com.........cse0. $5. ao oat Feb. — 
Wor Pump & Machine pfd ” 1 Q Mar. 20 Apr. 1 
Wor Pump & Machine pfd B..... 1 Q Mar. 20 Apr. 1 
Extra Dividends. 
Cambria Steel ext........cee00. T5c Feb. 28 Mar. 15 
Chesebrough Mfg ext............ — Mar. 1 Mar. 20 
La Belle Iron Wks com ext....... Mar. 17 Mar. 31 
, 2. 2 ewe jecekeume $4 75 Feb. 28 Mar. 31 
Quaker Oats com ext............ 1 Apr. 1 Apr. 15 
Stromberg Carburetor ext........ 25c Mar. 15 Apr. 1 
Rate Increased. 
Atlas Powder Com.......ccccccee 3 Q Feb. 28 Mar. 10 
Increased from 2% Q. 
Rate Rotarod. 
Calumet & Arizona........cceces Q Mar. 7 Mar. 24 
Reduced from $2 Q. 
Elk Horn Coal Corp com......... 75e Q Mar. 1. Mar.10 
Gut State ‘Stoel x > 1 Q Mar.15 A 
a eer ar. r. 
ee ae ee mam 
ec Ge <baikias 6 ic ar. ar. 
Reduced from 5% Q. 
Wolverine Copper Min............ 50c Q Mar. 15 Age. 1 


Reduced from $1 Q. 
Initial Dividend. 


Laurentide Co Ltd com........... Q Mar. 31 Apr. 15 
‘eiiiadaaiee up revious Annoucements Revised. 

anada Rr Mar. 1 ‘i 
Standard Oil of Indiana......... y e Feb. 3 ron 4 
Standard Oil of Indiana ext...... 3 Feb. 3 Feb. 28 


Dividends Resumed. 
do miae ace aaron’ $3.00 Q Mar. 1 Mar. 20 
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STANDARD GAS & ELECTRIC’S POSITION. 


There has been a certain element of mystery for the 
last several weeks in the market for the common and 
preferred stocks of Standard Gas & Electric Co. We 
recently told about the rise in the preferred from around 
$21 a share, which it sold down to last fall, to around 
$44 a share and the rise in the common from $3.50 a share 
to around $24 a share. Both stocks have a par value of 
$50. There was a brief reaction in both issues for several 
days and then they recovered all their loss and are again 
strong and active, with continued good buying, particu- 
larly from the Middle West. 

Wall Street and La Salle Street, Chicago, which love 
market “mysteries,” in the absence of any details, have 
discussed various rumors including an impending consoli- 
dation with the Insull public utility interests of Chicago, 
Ohio Cities Gas or the Public Service Company of New 
Jersey. In well informed circles all these reports are de- 
clared to be wholly unfounded and it is declared that the 
real values of the company’s stocks are simply reflecting 
themselves in better markets for the two stocks, the 
general progress of the company’s affairs being declared 
of such substantial character as to account fully for the 
rise. In addition, we are informed, there are certain 
matters under negotiation which, if successfully carried 
through, will greatly improve the situation. Wall Street 
had it last week that among these “certain matters” was 
the probable acquisition of a certain public utility cor- 
poration which would be pretty sure to please the security 
holders of the corporation and add to its present standing 
and prestige. Details are likely to be announced in the 
near future and this encourages recent buyers of the stock 
to keep their shares off the market. 

* * * 


NOT THE TIME TO SELL. 


To a somewhat discouraged holder of the Illinois Trac- 
tion Co. common stock who has seen his common shares 
sell down.and down until they are quoted in a market that 
is dull even at $19 a share, there is some hope to be had 
from recent happenings. This stock formerly sold up as 
high as $70 a share and paid a dividend, but it has been 
several years since the shareholder has had any return 
on his investment. The company controls no less than 
35 public utility properties in Illinois, Missouri, Iowa and 
Kansas, the largest properties being in Illinois, and furnish 
light, heat and power and there is a net work of traction 
lines running over a goodly portion of the populous sec- 
tions of Central Illinois. When the war came on the 
subsidiaries were hard hit by the high costs of operation 
and when the company sought to increase the rate of fare 
on the high speed electric lines the state of Illinois sought 
to stop the raise on account of the 2-cent. fare law. 


This interference the U. S. District Court at Danville, 
Ill., refused to sanction, issuing a permanent injunction 
restraining the state and the raise went into effect, but it 
was not until September last that the company was free 
from this trouble and meanwhile a strike for higher wages 
had caused an additional expense. The employes were 
finally granted an increase in wages. That the fare in- 
creases and electric power rate advances that were ob- 
tained were none too large to offset the increased costs 
is attested by the net earnings for 1918, which were more 
than $400,000 less than in 1917. Since then, however, there 
has been a gradual shrinkage in the cost of operations 
and good authorities believe last year will have proven 
to have shown the worst results and that from now on 
the earnings will improve. This, therefore, is not the 
time to sell one’s Illinois Traction common stock, even 
though the stock may be in poor demand. It is probably 
scraping bottom. 





bina 5-unit Plan 


A constructive method of investment, conjoining five 
shares of stock of five corporations engaged in five dis- 
tinct industries in five erent localities. 





Ask for Special Circular A-247 


Mor'Ton LACHENBRUCH « Co. 
Investment Bankers 
PHILADELPHIA NEW YORK 
LAND TITLE EQUITABLE BUILDING 
Tel Spruce 381 Tel RECTOR 5354, 














WE INVITE YOUR INQUIRY ON 
Crew Levick Co. First Mtg. 6s, 1931 
Public Service Corp. of N. J. 7s, 1921 
American Road Machinery 6s, Com. and Pfd. 


SCOTT & STUMP. 


PHILADELPHIA STOCK EXCHANGE BUILDING, PHILADELPHIA, PA. 
Private Wires to All Markets 
Locust 6480-6481 Branch Office: Coatesville, Pa. 




















Columbia Graphophone, Com. & Pfd. 
Kirby Lumber, Com. & Pfd. 
International Paper 5s, 1947 


BREITUNG & COMPANY 


11 Pine Street, N. Y. Tel. Rector 6189 

















Cities Service Bankers Shares 


Common Inquiries 


Invited 


ROLAND T. MEACHAM | 42é:22° 


Member Cleveland Stock Exchange 
CLEVELAND, OHIO 














NEW JERSEY 
MUNICIPALS 


B.J.Van Ingen &Co. 
52 Broadway New York 














CITIES SERVICE CO. 
TITLE GUARANTEE & TRUST CO. 
McClure, Jones & Reed 
Members New York Stock Exchange 
Phone: Rector 7663 115 BROADWAY, NEW YORK 

















, H.JONES } 


CIPAL RAILROAD 
CORPORATION BONDS 


List P gives current offet ings. 

















James M. Leopold &Co. 


Members New York Stock Exchange 
7 Wall Street, N. Y. Tel: Rector 1030 
Automatic Electric Co. Fairbanks Morse & Co. 
New York & Honduras Rosario, Mining 
Ward Baking Co. 














MITH & (JALLATIN, 


a 


Members New York Stock Exchange 





111 BROADWAY NEW YORK 
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A CHANGING FIELD. 
By C. M. Harger. 


Meeting with the farm loan brokers in their own offices 
is an informing experience. There can be learned the 
actual condition of the business and the factors that en- 
ter into it from time to time. Recenily discussing the 
conditions of today with brokers in the interior, it was 
found that they have an impression of a material change 
in the investment field as regards the individual investor. 
“I was surprised the other day in balancing up my books 
for the past year,” explained one, “to find that during 
the year I had sold $90,000 worth of bonds. This is 
more than I had sold outside of sales to banks or trust 
funds in any five years in my business. They were pur- 
chased by all classes of people such as widows with 
life insurance, farmers with a surplus from their wheat 
crop, people with savings and those who had sold prop- 
erty and were retiring from active business. To some 
extent they were classes which in former years would 
have been in the market for farm mortgages. They 
have, I take it, been educated to the bond market by 
the Liberty loan drives. Having learned what a bond 
is and seeing the value of a security such as a municipal 
issue, they make inquiries and often buy. The investor 
has undoubtedly learned a great deal in the past two 
years about investing safely and I am satisfied if he will 
only steer clear of wild cat paper—which unfortunately 
he does not always do. 


“There is another element in the farm loan field: Few 
farmers now borrow of their neighbor, as formerly. It 
used to be that the neighbor with a little money loaned 
it on his next door farmer’s land. Now the borrower 
comes to a loan agent and does not want to do business 
with one acquainted with all his business. Nor does the 
investor want his security too close home—he prefers 
to do. ‘business impersonally.. One farmer came in this 
week. He has a loan on a neighbor’s farm; it is per- 
fectly ‘good, but he wanted me to exchange it for an- 
other mortgage on land elsewhere and do the collecting 
of interest myself. It simply was not businesslike, he 
said. This is turning to the broker a large amount of 
business formerly transacted between neighbors. In- 
deed such transactions are negligible today. It may be 
thought that the buying of bonds would have an effect 
on the amount of money available for loaning on farms, 
but there is no indication of such result. The insurance 
companies, savings banks and other large loaning agen- 
cies are taking an increasing amount of farm loans and 
have stabilized the market to a remarkable degree. Plenty 
of money is available and the investor is learning that 
he can be as well safeguarded through a broker as by 
investing himself directly. Indeed the average man of 
experience prefers to do business that way. It is en- 
tirely probable that the coming few years will see the 
land demand increase and the need of capital grow until 
the farm loan will assume yet greater proportions as a 
security than heretofore. I have no doubt of the stable 
future for the loan business. The broker must, how- 
ever, maintain a record clear as to promptness and good 


judgment and observe the same integrity in dealing with 
his customers that we expect of a bank. He is under the 
same obligation to the investor as a bank to a customer. 
The interest rate on farm loans is very uttractive to the 
investor, and while a person at times may buy bonds in 
preference or may vary his investments thereby, once a 
holder of farm loans always a holder is my experience 
with the average capitalist.” 
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6% F irst Farm Mortgages 7% 


Dependable Income Producers. FroW $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 


PROTECTING THE FARMER. 
Leading Agricultural Publications Begin a Campaign 
Against Financial Frauds. 

Previous to the war questions of finance or investments 
were seldom discussed in the pages of the agricultural 
press, for as far as the publishers of such periodicals were 
concerned they seldom considered their readers sufficiently 
interested in such matters to warrant attention to finance. 
But now the farmers, who are among the large army of 
Liberty Bond buyers, are writing many letters to the farm 
papers inquiring about investments offered to them and 
the agricultural editor begins to see that most of these 
propositions are designed to abstract from their sub- 
scribers either their cash or their Liberty Bonds, in return 
for worthless or dangerously speculative securities. 

Some of these publications have fully sensed the danger 
to their subscribers and have proceeded to take the proper 
steps for their protection by devoting certain space in each 
issue to warnings and describing what to their knowledge 
bears ear marks of the “get-rich-quick” financial faker. 

One of the pioneers among the agricultural press which 
has even gone so far as to welcome libel suits in order 
that its subscribers may be saved from deception is the 
“Rural New Yorker,’ whose editor is the intrepid John 
Dillon. The “Prairie Farmer” of Chicago, one of: the 
most influential agricultural papers in the Middle West, 
has also recently installed a financial department, where in- 
quiries from its subscribers about investments are an- 
swered fearlessly. The results have been that the large 
family of “Rural New Yorker” and “Prairie Farmer” sub- 
scribers need no longer depend upon their own limited 
facilities to determine the integrity of investments, but they 
may go to their favorite papers for guidance and protec- 
tion. This is as it should be, for as the editor of.:.the 
“Prairie Farmer” has. written to. The Financial World, 
“what is accomplished if the farmer is to be robbed by 





schemers of the fruits of his hard labor?” And the faker 


has often found the farmer an easy victim, for it is some- 
times impossible to reach him except through his own 
papers. 

“Farm & Fireside” of Springfield, O., another powerful 
agricultural publication, is doing good work along this 
useful line. We would like to hear from other agricul- 
tural publications which are rendering their subscribers 
a similarly useful service. 

* * * 


SAXON MOTORS MERGER TALK. 

The reports we published recently to the effect that new 
interests had gotten into the Saxon Motor Co., crystalized 
into a definite announcement last week that there was a 
good possibility of a merger including this company and 
the Doble-Detroit Company. This latter is the maker of 
a steam car which has been regarded as something of a 
novelty. Another company has also been mentioned as a 
possible member of the combination. The reports resulted 
in a small buying movement in the Saxon shares. 


POE BEG ART 
First Farm Mortgages and Real Estate Bonds. 
Amounts to suit. 35 years’ experience. Richest 


agricultural section in U. S. Send for pam- 
phlet “I” and offerings. 7 


E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus, $500,000 
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In The Land of fairy Finance’ 


A FLEETING VISION OF 100 PER CENT. 

An Apology in Place of Dividends—Four Other Fortune- 
Making Oil Teasers—An Attempted Goldfield Revival. 
When it was necessary to sell the stock of the Con- 

solidated Progressive Oil Corporation, R. L. Smith, the 

President, was very optimistic and enthusiastic about the 

company’s future. So much was this so that he promised 

the stockholders that they would receive 100 per cent. 
dividend on their investment. This unusual dividend so 
far has proven but a fleeting vision. In its place now 
are apologies. Difficulties have arisen to interfere with 
the previous confident expectations. With these new oil 
enterprises that go on a dividend basis before they have 
half matured into substantial enterprises, apologies are 
more frequent than continued dividends. 

Not Flush Long. 


Another oil enterprise which has ceased paying divi- 
dends is the Tennessee Petroleum Co., whose stock was 
sold by C. D. Knapp Jr. & Co., of New York. In ex- 
plaining why such disbursements have been suspended it 
is said that there was a miscalculation in production, the 
settled output materially shrinking from the flush pro- 
duction. If this apology for the suspension of dividends 
implies anything it shows the utter absence of conserva- 
tism by placing a company on a dividend basis when at 
the time it was impossible to approximate with any degree 
of certainty the settled production. But this is a common 
error and this is what makes the untried oil ventures 
such precarious speculations. 

A Paper Magician. 

A profit of 300 per cent. monthly is the tempting bait 
held out to investors by the Union Trust Co., of Houston, 
Tex. This profit, it claims, was paid by one man who is 
now asking for money for an oil company which this 
camouflaged trust company is promoting—the Ranger and 
Burkburnett Oil Co. This Hoffman whom it refers to 
as being a wonderful financial magician ran an oil com- 
pany from New York which was later, so we understand, 
moved to Kentucky, but it never paid any startling divi- 
dends but brought losses to those who put their money 
into it. A concern going under the name of Donohue 
acted as its fiscal agent. 

A Generous Trustee Is Abner Davis. 


Abner Davis, of Wichita Falls, Texas, stands prepared 


to help the hard pressed taxpayer solve his worries. He 
is willing to guarantee a profit of $200 for every $100 that 
is intrusted to him. Even after he has done so much, 
that is not all for after his guarantee is made good the 
man who has trusted him will share in a proportion of 
the excess profits the wizard Abner can earn out of the 
oil business. Abner styles his business as “Just a plain 
business-dealing-man to man-profit sharing.” Ask old 
“Experience,” who has dealt with many similar guaranteed 
propositions, what is likely to be the outcome of Abner’s 
plan of making two dollars spring out of one dollar and 
he will undoubtedly reply—‘Yes, for the man who re- 
ceives the money, but not for him who pays it out.” 
Potential Super Enthusiasm. 

Buy an oil shale tract and secure a piece of land that 
possesses a potential value of $86,400. This is what is 
claimed by the Petroleum Funding Co., of New York. 
As a final emphasis the concern wants the individual to 
whom it is appealing to spend one hundred dollars to 
make more than $80,000 to “think it over.” If he is at 
all sensible after he thinks it over he will consider the 
proposition as a rare exhibit of superheated nonsense. 

Working Over Goldfield Consolidated. . 

A new company called the Goldfield Mines Co., has 
been formed to take over certain territory of the Gold- 
field Consolidated and has taken over a lease on the 
remainder of the mines. Probably the mariagement of 


the new company entertains hopes of finding some new 
ore bodies for what remains of the old, but the one-time 
very rich mines are now but a memory. The old stock- 
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holders are to have the first opportunity, so the news 
from Nevada reads, to subscribe to stock of the new 
company. Goldfield Consolidated has much of the history 
of the famous Nevada Comstock Lode which when it 
petered out resisted every effort to revive it and make it 
over into a profitable property. Rich mines, when they 
have yielded up their wealth, rarely come back. This iime 
there will be no rush as there was before to buy stock. 
In its day Goldfield was a wonder, but it has seen it and 
now passes into history. 


Pandolfo Belches Fire. 


With his back against the wall, S. C. Pandolfo, the 
president of the Pan Motor Corporation of St. Cloud, 
Minn., is compelled to put up some sort of a defense 
against the facts presented by his numerous critics about 
his get-rich methods of financing his company. So he 
resorts to bringing libel suits aggregating damages for 
over $4,000,000. Against the Associated Advertising Clubs 
of the World he has filed three separate actions amount- 
ing in all to $2,000,000, one against “World’s Work Maga- 
zine” for $1,000,000, another for $1,000,000 against the 
Arizona Bankers’ Association, and The Financial World 
for $500,000. Probably he will soon file another libel suit 
against the “Prairie Farmer,” of Chicago, whose pub- 
lishers have exposed the Pandolfo operations in a recent 
issue. 

None of the defendants whom he has charged with 
libeling him is concerned about the outcome of his ac- 
tions; if anything, it is hoped they are not “bluff” suits 
which may be withdrawn after they have served their 
purpose of allaying the fears and suspicions of Pandolfo’s 
50,000 stockholders. 

Since Pandolfo cannot legally sue the Minnesota Blue 
Sky Commission for withdrawing his license to sell se- 
curities in the state, and the Capital Issues Committee 
for submitting to Congress a special report describing 
his promotion as a flagrant example of get-rich-quick 
financing, he contends that these public protective agen- 
cies have been unduly influenced by his powerful enemies. 
So it must be with the Federal Government and the 
Grand Jury, which in Chicago recently found an indict- 
ment against him and twelve other directors and officers 
for using the mails with intent to defraud. 


But Pandolfo is going to the mat with his critics. This 
is the challenge he communicates to his stockholders. To 
them he says that he is being persecuted and prosecuted 
by the Advertising Clubs of America because it is con- 
trolled by the big advertising agencies who handle the 
advertising of his competitors. Consequently they do not 
want a new company of the people for the people and 
by the people, such as he is promoting, and in which he 
has sold millions of dollars of stock during the past 
year without much to show in the way of return. If it is 
not this reason then it is because the Pan Motor Cor- 
poration did not advertise through advertising agencies. 
Probably he will say as much about The Financial World, 
to whom he suggested last March that we send a repre- 
sentative to St. Cloud, and if he would write a good article 
after an investigation copies of the paper would be bought 
by Mr. Pandolfo! 

But even in his rage Pandolfo shows he has his eyes 
on the main chance and that is to get in more money. 
He says in his latest circular letter that the stockholders 
should stand by the company by completing their par- 
tial payments on stock purchased, and to buy more, for 
in this way the company can be made a bigger success 
than it now is. So far the concern is not turning out 
‘motors in any such quantity as to suggest profits. 

Pandolfo does not answer the charges of his critics; he 
does not submit proof that they have printed anything 
not susceptible of proof, but is depending upon the cry 
of “persecution” in the hope that it will win the sympathy 
of his stockholders. A thinking man will not be car- 
ried away by such camouflage. The allegations of finan- 
cial operations inconsistent with conservative financing 
comes from too many reputable organizations to be cast 
aside by his mere assertions of outraged innocence. 
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N. Y. AIR BRAKE’S LARGE WAR PROFIT. 


Company Handled the Business Well and Strengthened 
Itself Financially. 


By Meredith C. Laffey 


In the matter of successful handling of war contracts, 
New York Air Brake Company has been one of the 
leaders. The Boston News Bureau recently stated that 
the Company’s munitions manufactures had a value of 
$34,012,620, which is an astonishing figure for a concern 
which found gross of $3,000,000 a good year’s work before 
the war. The separate items included gun carriages, 3 
inch and 6 inch shells, fuses and cartridge cases. The 
munitions work was given over to a separate concern, 
the Jefferson Munitions Corporation, organized for that 
purpose. All of the stock is held by the New York Air 
Brake Company. : 

The plants are located at Watertown, New York, and 
are four in number, exclusive of the munitions building. 





In order to increase its capacity for Government work, 
the Company placed in operation in 1918 four new build- 
ings. Together with its other properties, New York Air 
Brake has about 1,200,000 square feet, whereas in 1914 it 
had only between 400,000 and 500,000. Its expansion has 
thus been extremely large, relatively, and the Company 
is in a position to turn out a great deal more goods than 
in the past. Operating under license from the Westing- 
house Air Brake Company, the New York Company has 
a daily capacity of over one thousand'sets of car brakes. 
The management evidently feels that the regular line of 
manufacture can not be depended upon to keep its new 
plants busy at all times, and President Starbuck speaks, 
in the annual report for 1918, of “some special business 
now under consideration.” Apparently New York Air 
Brake is entering upon new fields of endeavor, in which it 
may, or may not, be successful. It is only fair to say, 
however, that if the Company does as well as its past 
record would lead one to expect, the stockholders will 
not be disappointed. 


The Company was a comparatively steady revenue pro- 
ducer before the war, which serves to accentuate the 
extraordinary character of the war profits shown in the 
accompanying table. 











Prior Sales and Net Profits 

Gross Sales. Net Income. 
I pccansstoksessmahed q $2,152,553 
DE dieaSadeteacnannred 10,157,038 1,893,826 
BE ac ca cecnenhsseaes 24,051,103 8,214,962 
BD he tbh oe the d 006 aReS 4,731,529 1,343,285 
err a 2,915,932 641,046 
BEE Siktinobs Bid SESe 8,186,543 654,512 
SE densctawdansneeies 8,035,623 572,381 
BE Ase serene deeondanss 1,585,681 47,798 
WE GWd kis RetbdoesHesses 2,568,364 448,061 
ED 8:04:54 60 09402 OKs eNOS 2,115,115 269,084 

















The extremely liberal basis upon which foreign war 
orders were placed is shown in the 1916 figures. The 
net income was obtained after the deduction of the un- 
usual charge for depreciation of $1,200,000 and was equiva- 
lent to about three times the ordinary gross sales of the 
years from 1908 to 1914 inclusive, and to more than one 
third of the sales of the year 1916. The United States 
Government orders, in which the Company was heavily 
engaged, have not been finally settled as yet, and the 
profits therefrom will appear in the earnings of 1919. 

The capitalization consists of $3,000,000 First Mortgage 
6s due 1923 and $10,000,000 stock. The recent prosperity 
was not utilized to reduce the debt, but rather to meet 
the demands for extensive additions, and for working 
capital. The plant investment rose from slightly under 
$10,000,000 in 1914 to $14,000,000 in 1918. This is as noth- 
ing, however, to the increases in the current items, which 
compare as follows: 


1914. 1918. 
Current Assets........... $2,698,989 $18,847,151 
Current Liabilities........ 189,898 8,268,127 
Net Working Capital...... $2,559,091 $5,579,024 


Inventories are four or. five times their normal amount, 
and accounts arising in connection with Government con- 
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Your Tax 
Income Problems 


By arrangement with the well known firm of 
Certified Public Accountants, Messrs. Perley Morse 
& Company, of New York, The Financial World, for 
the convenience of its subscribers, will inaugurate 
an Income Tax Bureau Column, beginning with the 
next issue. 


Through this column The Financial World will 
endeavor, with the assistance of Messrs. Perley 
Morse & Company, to answer tax problems which 
concern its readers. 


We have refrained from inaugurating ‘such a 
Bureau until it became definitely certain that the 
new revenue measure would be enacted into a law. 
Until this bill became a statute, because of the 
changes to which it was subject, no one was in a 
position to answer definitely, the many complex 
problems in relation to taxation embodied in the 
revenue law coveling taxes for the calendar year 
of 1918. 

















New York & Interurban Water 5s 
Bijou Irrigation 6s 

Emmett Irri. Dist. Bonds 

City Water Co. of Chattanooga 6s 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 


PROCTER & GAMBLE CO. 
NOTES-STOCK-RIGHTS 


Westheimer & Company 
Members New York Stock Exchange 
CINCINNATI, OHIO BALTIMORE, MD. | 


I. M. TAYLOR & CO. 


Investment Securities 


120 Broadway, New York 


BOSTON CLEVELAND 
PHILADELPHIA PITTSBURGH 






































Entire Issues of Industrial Bonds, Preferred 
and Common Stocks Negotiated 
Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORE 


MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


| McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. Tel. 2525 Rector 


C. Ww. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 























~ 


we 


































































eee 








THE FINANCIAL WORLD 


March 3, 1919 











Meeker’s Market Letter 


‘Three Hundred Thousand Bankers’ Shares to 
Be Issued, Based on Deposit of 30,000 Shares 


CITIES SERVICE COMMON STOCK 


Cities Service Bankers’ Shares are to be 
issued, ten Bankers’ shares representing one 
share Cities Service Company Common 
stock deposited with the Bankers’ Trust 
Company, New York, under a deposit agree- 
ment. 


There has been agitation for the issue of 
Cities Service Company Common stock in 
less denominations than the shares of $100 
par value ever since 1916, when Cities 
Service Company Common stock sold 
up to $360 a share. It was represented by 
brokers and by moderate traders as a stock 
selling so high that it required from $30,000 
to $40,000 to buy only a few hundred shares 
—as arich man’s stock only; that practically 
75 per cent. of the moderate traders were 
debarred from the market because the shares 
were too cumbersome. 


The economical and industrious mechanic, 
bookeeper, cashier and your professional 
man, who had saved a few hundred dollars 
and would want to invest in a good security, 
was abashed when only 2 or 3 shares of the 
stock recommended would be offered to him 
for his money. 


This was the prime factor in causing the 
recommendation for smaller shares to be 
issued. A great deal of good advice was 
given by stockholders, bankers, investors 
and so-called experts. It was recommended 
that 2 for 1, 4 for 1, 5 for 1 and 10 shafes 
for each old share of stock be issued of no 
par value. Others insisted that shares of a 
par value of $10, $20 and $25 be issued. 


During 1917 there was a great furore when it was 
believed that such new shares at 10 for 1 would be 
issued, and there was a great deal of trading in such 
shares if, when and as issued. 

As the Directors and Officers of Cities Service 
Company never took definite action, this trading 
was declared null and void. 


The uncertainties of the war, however, inter- 
vened, and there were other problems in this con- 
nection, which had to be worked out. 


Finally a solution has been found. The large 
holders of the old $100 shares, now selling above 
$340, will not be disturbed. The general run of $100 
shares will not be disturbed. But, as a convenience 


to traders, and those wishing to invest either small 
or large sums, the expedient has been hit upon 
of depositing a certain amount of Treasury stock 
with the Bankers Trust Company and having cer- 
tificates issued against such deposits. 


To be explicit, 30,000 shares of Common stock of 
Cities Service Company of a par value of $100 each 
will be deposited with the Bankers’ Trust Company 
under an agreement which will provide for issuance 
against the stock so deposited, of 300,000 certifi- 
cates, to be known as Cities Service Bankers Shares. 


Dividends on the Cities Service Bankers’ Shares 
will be paid monthly. They will be provided for by 
the cash dividends paid on the old shares and by 
the conversion of the 12% per annum stock divi- 
dends on the old shares into cash. 


The dividends will be payable on the first of each 
month to stock of record on the 15th of the pre- 
ceding month, the first dividend to be paid April 
to stock of record March 15. 


Holders of Bankers’ Shares may, upon notice, ex- 
change again for the $100 share. 


At the present dividend rate and market ‘price on 
Cities Service Common there would be available 
about 40 cents for each Bankers’ share per month, 
or at the rate of about 1334% per annum on the 
offering price of the Bankers’ shares. 


A Bankers’ Syndicate has been formed which has 
underwritten 200,000 of the Bankers’ Shares, and 
these are being offered to the public at $35 per Bank- 
ers’ share. This offering has been oversubscribed, 
and temporary certificates for the Bankers’ Shares 
will be ready for delivery on and after March 6th, 
1919, all present sales being made for such delivery 
if, when and as issued and delivered. 


While we have no specific knowledge of the sub- 
ject, we regard the issuance of these Bankers’ Shares 
as a market experiment. If the Bankers’ Shares 
make a hit with the public, as we believe they will, 
we are of the opinion that in due course more 
Bankers’ Shares will be issued. 


While nothing has been said about listing on the 
New York Stock Exchange, we also feel that after 
the Bankers’ Shares have had a thorough tryout and 
are seasoned, and more of them are issued, it is 
highly probable that application may be made to 
list them on the New York Stock Exchange. 


We believe that trading in the Bankers’ Shares 
will be active and, after the distribution is made 
by the Syndicate, that they will have a rapid ad- 
vance, which will also be represented in the price 
of the old shares in a denomination of $100, which 
are selling above $340. 


We shall be glad to furnish additional particulars, 
historical facts and explanatory figures concerning 
this new stock of Cities Service Company upon ap- 
plication. 


* CLAUDE MEEKER 


Specialist in Cities Service Issues 


71 BROADWAY, NEW YORK 


BOWLING GREEN 6540 
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tracts and advances help to swell the totals. Undoubtedly 
both sides of the account are in process of reduction, but 
the balance between them is none too large, considering 
the high cost of everything and the greater scale on which 
the Company will probably operate in future. It was 
with the need of larger working capital in mind, that the 
Directors recently decided to reduce the dividend rate 
from 20 per cent. to 10 per cent. 

The table at the end of this article, showing the per- 
centages earned and paid on the stock, illustrates the rela- 
tion of the extraordinary profits of 1916 to the capitaliza- 
tion. From a record of only fair earnings on the stock 
to a sum of more than four fifths of the entire issue in 
one year is something to marvel at. Satisfactory though 
the 1917 and 1918 profits were, they did not, in the two 
years, amount to one half those of 1916 alone. In the 
four war years, New York Air Brake earned 136.05 per 
cent., of which it paid out 57.5 per cent., and carried to 
surplus 78.55 per cent. Subsequent adjustments took 
15.32 per cent., leaving 63.23 per cent. as the permanent 
gain to the asset value of the stock. 

For some years prior to the war, this company, like 
the other members of the railway equipment group, has 
been upon rather lean days. The stock, which regularly 
sold up around 160 and 170 per share before the 1907 
panic, declined to below par, and its lowest point cate 
in 1911 at 45. The undistributed war profits, if added to 
this minimum quotation, would establish a value of about 
108%, or close to the present selling price. The balance 
sheet figures establish a considerably higher value for 
the stock. 








1918 Figures N. Y. Air Brake 


Pet I Is 0.4.5:40-6:tcdbesondesenacrdens $5,579,024.00 
PEE RN Is 655.6 6:0:26400000600654000 040040 3,000, 00 

Balance of working capital............see006 $2,579,024.00 
Securities, less bills payable for Liberty Loan... 1,156,208.00 

ce ee ee a ee ee Pe eee $3,735,232.00 
PE BN WINNING 66.454. decane eceavkraiee beh d 6 ieaicee 37.35 
a) A RSs eae rrre 14,040,663.00 
Reserve for taxes and depreciation............ 1,004,737.00 

Nh inten go 04.0.4: 6.s seasick Rthdh aelmh sib oon $13,035,926.00 
Oe a oi 6508 066.0400004e006 oe Rae 130.36 
Total asset value, per SHATC.......ccccccccccecce 167.71 




















The First Mortgage 6s mature May Ist, 1923. At their 
market value of about 100, they constitute one of the most 
attractive four years obligations to net 6 per cent. which 
can be found. The stock received quite a little specu- 
lative attention in 1915 and 1916, and the number of share- 
holders increased considerably. The average holdings are 
now reported to be under 100 shares, which means that 
there are more than one thousand stockholders. The rise 
to 186 in 1916 was not so extravagant as that of many 
another of the war stocks. It did not establish a new 
high there, for in 1902 it sold at 196. With far higher 
intrinsic value to-day, its current quotation is conserva- 
tive, and many points below what continued activity in 
the railway equipment field would justify. The outlook 
is reported to be good for a very large business in the 
year 1919. Looking beyond the present year, however, 
investors are naturally somewhat restrained in their bid- 
ding by the unfortunate uncertainty surrounding the in- 
dustry from which the equipment companies must receive 
their orders. The degree of skill and fairness with which 
the railway problem is settled will naturally be a deter- 
mining factor in establishing security values for many 
years to come for the entire equipment group. 











Stock Earnings and Price Range 
Year. Earned on Stock. Price Range. 
Per-Cent. 
191 8 Sn ee ee ee ee 21.53 139-9814 
_.. BERRA a 18.94 156-98 
a Fre eee re 94 164%, 56% 
VED cocccscccccerseescos oO. ms 
1914 aS eee eae eee 6.41 dos 
1913 +6isebteeeheeeetes 6.55 8214-59 
1912 deeevesaaweksoenses 5.72 85-50 
RS Te Ae ee 0.48 76-45 
1910 re, ieee ee eee ere 4.48 ori 80 
8 PRE eR OR ae 2.60 9714-80 




















THE FINANCIAL WORLD 29 


FOREIGN TRADE SCHOOL OPENS. 

It is interesting to know that Wall Street, which has 
assumed the leadership in American development of a 
world market for our products, has already established 
a business university in whose curriculum there is in- 
cluded a special and comprehensive course on Foreign 
Trade and Ocean Shipping. This business college is 
the Wall Street Division of the New York University at 
25 Broad street. The course includes studies on selling 
methods that may be most profitably followed by Amer- 
ican exporters, foreign advertising, the document tech- 
nique of foreign trade, embracing a knowledge of 
tenders and quotations, railroad bills of lading, shippers’ 
declarations, commercial invoices, ocean bills of lading, 
consular invoice and financial documents, charter par- 
ties and bills of lading, merchant marine administration, 
marine insurance, foreign commercial banking, foreign 
exchange, and the fullest information about the far 
Eastern trade. 

The time is most opportune for the education of our 
young men, many of whom earnestly desire to enter 
foreign trade and for our merchants and manufacturers 
who wish to expand their overseas business. Success 
in the export trade will depend largely upon a thorough 
knowledge of its numerous intricate details and they 
cannot be picked up just as one goes along. Over in 
Europe it has been the custom to apprentice young men 
in large export houses and send them to the foreign 
branches to ground them thoroughly in the business. 
We must adopt the same thoroughgoing business 
methods if we expect to accomplish all the big things 
upon which we have set our ambition. The University, 
by inaugurating a complete course in this interesting 
field, is to be complimented, for it is making the road 
much easier for those who expect to journey on it. 


* * * 


UTAH COPPER AND METAL SITUATION. 


It seems to be taken for granted that Utah Copper will 
cut its dividend at the next meeting as the company earned 
only $2.05 a share in the last quarter of 1918. The Utah 
shares are alternately weak and strong, with the prepon- 
derance of movement, however, on the advancing side, 
indicating that the dividend cut has been pretty well dis- 
counted and has no more terrors for speculators and trad- 
ers. The copper Utah produced in the last quarter of 
1918 cost the company an average of 17.65c. a pound from 
concentrates. There is an offset of about 1.35c. per pound 
in the gold and silver produced. But as the present price 
of copper is now around l5c. and l6c. there would be no 
profit in selling the product of the last quarter at the 
present level. After the Government’s sale of its 100,000,- 
000 pounds holdings, which is to take place shortly and 
which the copper men are likely to get at an attractive 
price, there is a belief that the producers will be in a 
position to dictate prices that will be somewhat above the 
present level. In short, while there is no actual copper 
Trust in process cf formation that could be called by that 
name, still a general understanding as to prices is likely 
to prevail and defeat the expectations of consumers who 
anticipate a copper price-cutting war. 


* * * 


A BEAR IN STUDEBAKER HIT. 

The chief cause of the very substantial recovery in Stude- 
baker was reported to be heavy buying by an operator 
on the bear side who has plenty of resources, but took 
the wrong attitude on the market and sold the’ market 
short in large amounts every point up. A curious feature 
about him is that he is an automobile man of national 
reputation and who is said to be heavily interested in a 
rival and larger company. What his object was is not 
known, but when the stock mounted up toward 60 he 
began to cover and it is said he suffered a severe loss. 
Those who engineered the deal against him are relying 
on an enormous increase in production by the Stude- 
baker Company this year and a consequent strengthen- 
ing of the company’s financial position. 
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Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston 


or other leading Stock Exchanges. 
subscribers. 


Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 


Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 


these names upon request by letter, telegram or personal application. 


World Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appearance in the following issue. 


Brokers’ listings are confined to The Financial 


Subscribers are requested to inform 


the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, New 


York City. 





Want to Buy Bonds 


Cent Ark Ry & Lt 5s, 1928, $5,000; No. 1086. 
Cent Mex Lt & Pr 6s, 1940; on No. 1096. 
City of Montreal 6s, 1928, $100,000 : No. = 
Cunapatte Pr & Elec 6s, 1982, $5,000; 


096 
Int Trac Coll 4s, $25,000; No. 1078. 
International Water Co 5s, $5,000 ; No. 1096. 
— (Mo) Water Co 1st 5s, $3,000 ; No. 
Michigan State Telephone 58, $5,000 ; No. 906. 
Michoacan Pr Co 6s, t No. 1096. 
oe Pr Rfdg 6s, 1932, $10,000 ; 
Southwestern Pr & Lt ist lien, 5s, 1943, 
No. 906. 


Suffolk & Carolina Ry Co ist cons 5s, 1952, 
; No. 906. 





The A Jergens Co 7s, 1921, $5,000; No. 1075. 
The A Jergens Co 7s, 1922, $5,000; No. 1075. 
The A Jergens Co 7s, 1923 ; No. 1075. 
Un Heat Lt & Pr 6s, 1920, $5,000 ; No. 1075. 


Want to Sell Bonds 


Balto & Ohio p 1 3%s reg, $1,000; No. 1066. 

Bklyn Boro Gas 5s, 1945; No. 2002. 

Buffalo Gas & Elec 63 $10,000 ; No. 1078. 

Buffalo Ry con 5s, $10,000 No. 1078. 

Cinti, ve ge & By Da mtge 5s, 1922, 
000 ; No. 1075. 

Dominion of Canada 544s, 1922, $100,000; No. 


1 

Georgia Elec Lt 5s, 1 $1500; No. 800. 
Hamburg Ry Ist 4s, to8 : 

Houston Texas Co 5s, 1932, $10.00. 3 No. 1066. 
Lenpaiee Lt, Ht & Pr Ist 5s, $1,000, 1922; No. 


a Gas & Elec 7% note, 1920, $100; 
0. , 
Marshall Lt Ht & Pr 1st ayy? / sink fund 


gold bd, 1935, $1.00 No. 
Minn, Minn City 4s, 1939, N 10,000 : No. 1066. 





New pa (Ind) Street Ry ist 5s, 1927, 
$1,000 ; 1088. 

n Y’ Susy @ W ref be, 1937, $5,000; No. 1066. 

Omaha & Council Bluffs S vy A | dst & Cons 
5% gold bd, 1928, $2,000; N 

a? Syracuse R R om ioap, ” $1,000; 


Rutl’d Ry, Lt & Pr 5s, ’46, $10,000; No. 1091. 

Seattle Port Wash 5s, 1954, $5,000 ; No. 1066. 

Syracuse, Lake whore & Northern R R 5s, 
1947, $2,000; No. 2012. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Union Elec . & Pr St L Coll Tr 6s, 1920, 


$5, 1061. 
United Lt & RY lst & ref 5% gold bd, 1932, 
Virginian Pr 1st & coll Tr Mtge 5% gold bd, 
1542, $1,000; No. 1087. = 
Wichita Falls & Northwestern ist mtg 5s, 
1939, $5,000; No. 906. 


Want to Buy Stocks 





Anderson Cotton Mills com, 25 shs; No. 1096. 

Clev & Sg 108. Gtd Betterment RR Stk, 50 
shs ; 

Clinton Gatien Mills, 200 shs; No. 1096. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Coal & Iron Natl Bank, 100 shs; No. 1080. 

Continental Motors pfd, 10 shs ; No. 217. 

Douglas Pkg Co, Rochester, N Y, com, 10 
shs; pfd, 10 shs; No. — 

Dunean Mills pfd, 50 shs; No. 1096. 

Eagle & Phenix Mills, 100 coe No. 1096. 

Elec Auto-Lite Corp pfd, shs; No. 1033. 

Everett Heanery & Co, 10 shs; No. 2001. 

Henrietta Mills, 250 shs; No. 1096. 

4 = Ext Univer com, 5 shs; pfd, 5 shs; 


1 

Lehigh Pr Secur Stk, > shs; No. 1091. 

Lockwood Co, 50 shs; No. 1096. 

Nashawena Mills, 100 shs; No. 1096. 

New England Co com, 100 shs; 2d pfd, 100 
shs; No. 1081. 

New England Co 2d pfd, 100 shs; No. 1081. 


~— England Power Co pfd, 100 shs; No, 


081. 
Niagara Falls Pr com, 100 shs; No. 1078. 
— Textile com, 50 shs, pfd, 50 shs; No. 


Phelps Dodge Corp, 10 shs; on 2011. 
United Lt & Rys com, 3 shs; No. 310. 
Western Pr Corp com, shs; No. 1083. 
be -Overland non-conv pfd, 25 shs; No. 


Want to Sell Stocks 





Amer Flexible Bolt Co, 100 shs; No..1002. 

Avery Co com, 50 shs; No. 

Boston Natl League Base Ball Club, 100 shs; 
No. 1098. 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

California Warehouse Co Capital Stk, Los 
Angeles, shs; No. 796. 

Central Maine Pr com, 10 shs; No. 1084. 

Chicago Bonding & Ins, 2 shs; No. 1071. 

Commonwealth Gas & Elec voting Tr Cert, 
20 shs; No. 1084. 

Continental Natl Bank, 20 shs; No. 2005. 

Continental Refining Co com, 50 shs; pfd, 8 
shs; No. 1023. 

Continental Gas & Elec pfd, 25 shs; No. 800. 

Corliss Gas Eng Co, Minn, 10 shs; "No. 1079. 

Empire Tire & Rubber com, 20 shs; No. 1094. 

Guenther Publishing Co, 30 shs; No. 2013. 

Haynes Automobile com, 130 shs; ; No. 2006. 

Keystone Steel & Wire Co com, 10 shs; No. 


2008. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
Mutual Film Stock com, 1 sh; No. 810. 
Old Colony Gas Co com, 40 ahs; No. 1092. 
Premier Motor Corp, pfd 60 shs, com 565 shs; 


No. 2004. 
Southern Util Co pfd, 10 shs; No. 1084. 
United States Mortgage Co com, 2 shs; No. 


Utilities Securities pfd, 10 shs; No. 1084. 
Wilson & Co., 5 shs; No. 2015. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 














ernm and unici United Lt & Rys ref 5s, '32.. S 88 H. F. McConnell & Co. 
om ent, ee ptr pal —— United Rys of St L 4s, 1934. 50 Mark C. Steinberg & Co. 
Akron, O, 58, sr............. 4.45 basis Harris, Forbes & Co. : at 
Amsterdam, N Y, pk 68, sr.. 4.35basis A. B. Leach & Co. Public Utility Stocks. 
Boise City, Id, ref a “% 4.70 basis A. B. Leach & Co. Name. Bid. Asked. Firm. 
Mass, reg 4%, '60.. 4.20basis Harris, Forbes & Co. Am Gas & Elec com........ 102 108% H. F. McConnell & Co. 
City of Bayonne, N J, 5s.... 4.65 basis B. J. Van Ingen ¢ Co. Am Gas & Elec pfd......... 42 H. F. McConnell & Co. 
Clay Co, Iowa, fdg 58, sr.... 4.60 basis A. B. Leach & Co. Am Lt & Trac com.......... oat Claude Meeker. 
Cleveland, O, Py 3 4s, ar... 4.40 basis Harris, Forbes & Co. Am Lt & Trac pfd.......... 9814 100 Claude Meeker. 
Hoboken, N J, 5s..... eeeeee 4.85 basis B. J. Van Ingen & Co. Am Lt & Trac com.......... 239 241 H. F. McConnell & Co. 
Houston Wharf 5s, -. 470 basis A. B. ch & Co. Am Lt & Trac pfd........... 98144 99% H. F. McConnell & Co. 
Jamestown, N Y, reg y sr.. 4.30 basis Harris, — & Co. Am Lt & Trac com......... . 241 243 M. Lachenbruch & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis B. Leach & Co. aS 2 ee 57 60 H. F. McConnell & Ce. 
Omaha sch dist 4s, 1945... 4.50 basis he Forbes & Co. Cities Service com.......... 344 Claude Meeker. 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Cities Service pfd........... 79%, 80 Claude Meeker. 
Town of West N Y, N J, 5s. 4.60 basis B. 4 Van Ingen & Co. Cities Service com.......... 341 343 H. F. McConnell & Co. 
T’ship of Lyndhurst, N J, 5s. 4.80 basis B. J. Van Ingen & Co. Cities Service pfd........... 79 79 H. F. McConnell & Co. 
Wildwood, N J, sewer 4%, sr 4.75 basis A. B. Leach & Co. Pac Gas & Elec com......... 47 ist Claude Meeker. 
Yonkers, N Y, reg 4%s, sr.. 4.30basis Harris, Forbes & Co. Pac Gas & Elec pfd......... 88 Claude Meeker. 
aaa en . an edadaa 49% oO * 4 1o-—* & Co. 
‘ ; | . 
Railroad and Industrial Bonds. Republic Ry & Lt pfd....... 54 — Claude Meeker. 

Name. Bid. Asked. Firm. Tenn Ry, Lt & Pr com...... 3 3 Claude Meeker. 
Advance Rumley 6s, 1925... 95 98 M. Lachenbruch & Co. Tenn Ry, Lt & Pr pfd....... 13 14% Claude Meeker. 
Baldwin Loco 5s, 1940....... 99% 100% M. Lachenbruch & Co. United Lt & Rys com....... 36% 3744 H. F. McConnell & Co. 
Buffalo & Susquehanna 4s... 73 M. Lachenbruch & Co. United Lt & Rys pfd........ 70 71 4H. F. McConnell & Co. 
po ae gg a —_ P abe nt & - aes & Co. Ind 

ette Safety Razor 6s..... . Lachenbruch & Co. i i 
Hudson Navigation 6s....... 60 66 M. Lachenbruch & Co. N ndustrial and Miscellaneous —— 

Peerless Tr & Motor 6s...... 88 89% M. Lachenbruch & Co. an Se Bid. Asked 
Richmond-Wash 4s, 1943....: 83 86M. Lachenbruch & Co. po Rn hee 5 “12. Mark ©, Steinberg & 0s 
Sinclair Guif 6s, 1943... .: 85 90 M. Lachenbruch & Co. enn lly ef oe ia a 6 gd «= James M. Leopold & Os 
Taylor-Wh I & $ 6s, 1942... 94 98  M. Lachenbruch & Co. a rots 247 252M. Lachenbruch & Co 
U 8 Steel st bs, 1961. 2... 102 104 M. Lachenbruch @ Co.  Ghicago Ry Equipment......102 108 MarySehenbruch & Co, 
est Va & Pitts 4s, 1990.... 75 78  ™M. Lachenbruch & Co. Columbia Graphophone com. 128 132 Breitung = 4 Con salle 
: = solidate Me daascccene 75 
Public Utility Bonds. Curtiss Aeroplane pid... .: oS #2 2a 

Nam Bid. Asked. Firm. Sena ene E> dhs 6 -. 6 98 James M. Leopold & Ce 

Ark Wat Co (L Rk) 6s, 1939 92° OT. Spiller & Co Glee Whelan 132 134 = Breitung & Ce. 
Birm Water Co 5s, 1920.... 83 87 Spiller & Co. aie Eee ee 98 97 James M. Leopold & Os 
4. te” xtendbercenage a 86  M. Lachenbruch & Co. _— *. is. _ eS 18 20 James M, Leopold & Co. 
Cities Service deb 7s, 1900. 130 H. F. McConnell & Co. ae temeetae 31 ~—s«$38-—Ss« James M. Leopold & Co. 
Cities Fuel & Pr 6s, 1919. i Rs 2 ._MeConnell & Co. Kirby now on — Seeccccces = = as & Co, 
ex fo F 2 om ee reitung & C 
icy air cota lr 80 Nsthnal Gnd Segti----: G4 Mane G Stnore ¢ 
» Mark C. Stei . NY & Hot tenn ar Steinberg & Co. 
Tages re, 1 SK BOK Mare O. Rumors €o. StL iy Mea Paccon.-<.s gr eM yume ueepol f & 
 Sadeusoninal tung & Co. Todd Shipyard rhs e hetuBerg & Os 
N Y&N J Water Go 6s, 1954 80 90 Spiller & Co. og Ee 99 102 M. Lachenbrueh & Co. 
Peoria Ill W Wks Co Bs, "48 80 85 Un Buffalo Mills Co 1st pfd. .108 110 Spiller & C 
St. Louis Transit 5s, 1924.... 45 47 © Mark C. Steinberg & Co. Wari maid, Mills Co 2d pta.. oor Spiller & Co. 
Union Bl Lt & Pr 4s, 1982'': 00 98 © Mark C. Steinberg & Co. | Western Cartridge .....2.)"12%8 29h James M. Leopold & 0 


Mark C. Steinberg & ©. 
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Additional Evidence of the Pulling Power of the Unlisted Department 





MARK C, STEINBERG 
LOUIS M. STEINBERG 


Members: 
New York Stock Exchange 
St. Louis Stock Exchange 


MR. LOUIS GUENTHER 
The Financial World, 
29 Broadway, New York City. 
Dear Mr. Guenther: 


we have o 


finding a market. 


to advise you that such is the case. 





MARK C. STEINBERG & COMPANY 


Investment Securities 


Boatmen’s Bank Building 1 
St. Louis 


It is a pleasure to the writer and he feels it his duty to let you know of the good results whicl 
Btained through the use of your Unlisted Securities Department. . sal i 

This Department has been the medium of effecti quite a number of transactions, both in the 
purchasing and selling of bonds and stocks, for which ordinarily we would have had difficulty in 


We find your publication both interesting and valuable at all times and are writing this letter 
Very truly yours, 


Tel : { Bell—Olive 4605 
elephone: Kinloch—Central 4374 


February 17th, 1919. 


LOUIS M. STEINBERG. 

















Hoard in Wall Mreet 


By the Saunterer 


There are two schools among Wall street financiers who 
have been interpreting from different angles the recent 
indications which point toward the development of a 
considerable degree of inflation in our national finances 
and a consequent maintenance of the high price era. One 
school, which seems to be in the majority and is in closest 
touch with Congress and Administration leaders at Wash- 
ington, believes that such inflation is necessary and that 
it will allow industry to get its bearings and provide an 
easy transition to a more normal state of business and 
maintain optimism and prevent widespread labor disturb- 
ances, and the other looks upon the developments with 
some misgivings. The inflationists point to the efforts of 
the Administration to get industrial and business leaders 
together to fix on prices which will be called “fair,” the 
appropriation of $750,000,000 by Congress to add to the 
already appropriated sum of $500,000,000 to finance the 
railroad program, the $1,000,000,000 appropriation as a 
subsidy for the wheat raisers and the proposal, which is 
quite likely of adoption, to allow the War Finance Cor- 
poration to assist the export trade to the extent of 
$1,000,000,000 .by extending loans to exporters and thus 
give the needed stimulus to industry and do away with 
a season of depression and uncertainty. 

* * &* 

There is no doubt about the fact that the Administration 
has been alarmed at the prospects of a trade depression 
as an aftermath of the war. It does not want to see any- 
thing of that kind, with a national political campaign 
looming nearer every day. All the above appropriations 
have had the indorsement of President Wilson and his 
advisers and every Cabinet officer has given more or less 
attention to the threatening political situation. Washing- 
ton now sees that the control of the railroads, telephones, 
telegraphs and cables, instead of being a political asset, 
has proven a heavy liability and the “business” vote and 
the votes of investors are quite likely to much more than 
offset the support of the “union labor” vote which wants 
the railroads nationalized. Even the labor vote could not 
be counted on too confidently unless not only high wages 
could be assured, but the workers maintained in their 
places, regardless of the fact that there might not be 
work for all. 

* * * . 

The school of financiers who oppose inflation feels that 
the quick expansion which the other school champions 
would strain the Federal Reserve system to the point 
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of danger and that the gold reserve would be trenched 
upon too severely. There might be a boom, they say, 
but it would probably be one of comparatively short 
duration and then prostration would ensue and it might 
be somewhat severe.’ Paul Warburg, former member of 
the Federal Reserve Board, is understood to have ex- 
pressed privately some doubts about a soundness of the 
Federal Reserve system if it were subjected to a severe 
strain of a highly speculative and artificially created boom. 
* * * 


Is the house of Morgan going into oil? It looks like 
it and all the big oil producers are greatly rejoicing 
thereat. Ever since Nieto, the representative of Carranza, 
has been in New York conferring with the bankers, the 
oil men have been predicting big developments with 
respect to their Mexican ventures which would ultimately 
show that the Morgan house had decided to take a hand 
in the rehabilitation of Mexico, financially and commer- 
cially, and that Mexico had at last realized that the price 
of entry once more into the list of solvent nations and 
the payment of her debts was a surrender of her stiff 
neck attitude toward the oil and mining men of America 
who have put so many millions into our southern neigh- 
bor’s natural resources. If the Mexican Congress at its 
coming session liberalizes her laws with respect to oil 
lands, then, the oil men say, there will arise several big 
Mexican oil concerns of large capitalization and backed 
by the Morgan millions. 


* * * 


WHITE MOTORS AT HIGHER LEVEL. 

The vigorous advance this stock had, even after the 
directors had decided not to increase the dividend, was a 
surprise to the friends of the stock, who had noted its 
many months of dullness. It is three years since the stock 
has sold at higher prices than those of last week. The 
current news about the rise was meager, but the opinion 
was still very positive that an increase in the dividend 
was bound to come and that the better dividend would 
be justified by the earnings, which are said to show double 
the present payment. 

* ok * 


TENN. RAILWAY LIGHT & POWER REVIVES. 

The common stock of Tennessee Railway, Light & 
Power Co., which had been without a market for many 
days at.a time in long seasons of dull markets, has picked 
up recently and moved forward to around $4.50 to $5 a 
share. The explanation is a simple one and is found in 
the earnings statement for the 12 months ended Dec. 31 
last showing gross earnings of $6,146,619, against $5,259,049 
in the previous year and a surplus after charges of $705,451, 
against $180,935 in 1917. The present year is also show- 
ing up favorably. 


ee 
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AN OVERNIGHT PHENOMENON. 


Only A Year Old, The Consumers’ Oil & Shale Co. Claims 
A Dividend Record of 84 Per Cent. Per Annum. 

A proposition which is a “rara avis” among quickly grow- 
ing financial plants, is the Consumers’ Oil & Shale Co. 
of Kansas City, Mo. It was organized in February, 1918, 
according to its fiscal agent, Franklin W. Morgan, of 
Chicago, and though only a year old is paying dividends 
of 84 per cent. per annum, which is fourfold what other 
better known and well established oil enterprises are 
paying their stockholders who have put millions into them 
where but dollars have been invested in this company. 

But what strikes a discerning investor as most peculiar 
in this proposition is that, despite the fact of such unusual 
dividends which would imply unusual profits, fiscal agents 
and stock brokers, who are in the habit of selling cats and 
dogs among the securities, are spending considerable 
money and effort in selling stock to the public. The 
company’s own fiscal agent is offering the stock. Why 
should this be done when the earnings are so large? Think 
of 84 per cent. per annum dividends, and then a consider- 
able surplus for further exploitation. What is the purpose 
of it all? 

Moreover, another feature about the enterprise which 
does not reflect a healthy state of financing is the utter 
lack of financial information in the mass of descriptive 
literature issued for the purpose of selling stock. A com- 
pany with such evident prosperity, and presumably pre- 
sided over by some Kansas City bankers, would, it seems, 
be able to accompany its literature with a financial state- 
ment indicating the volume of oil production, the net 
profits and the outstanding stock on which such liberal 
dividends are now being paid. Especially is such informa- 
tion of paramount importance to the prospective investor, 
considering the premium he is asked to pay for the stock. 

That the prospective stockholder is expected to pay a 
premium of ten times the stock’s par value and fifteen 
times as much after a specified date, is cleverly camou- 
flaged in the company’s circulars. But its capitalization 
is $1,000,000 and the par value of the stock is one cent a 
share. On this basis the company has one hundred million 
shares in its treasury to sell and is selling it now, or 
was, until a few weeks ago, at ten cents a share, on which 
basis the stock buyer is paying ten times the par and the 
company capital would represent $10,000,000 if it got all 
the money on this price basis. Instead of getting 84 per 
cent. per annum, the shareholder is receiving only about 
8% per cent. per annum and he is not assured for how 
long he will get that. As the company declares it has 
assets of $2,026,446 it stands to reason as a simple mathe- 
matical calculation, that the fiscal agents are asking four 
dollars for every dollar of actual assets, provided the com- 
pany’s own figures are conservative, and of that there is 
no evidence. 

A discerning investor before he will accept such unusual 
statements of earnings and potential values should make 
a thorough investigation. Eighty-four per cent. earnings 
in a year’s time is so phenomenal as to warrant a 
thorough inspection. 
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U. S. STEEL IN A BETTER MARKET. 

On the February rise in stocks Steel Common recovered 
nearly 8 points before it sold ex-dividend 234 points last 
Friday. The rise was engineered against a short interest 
and new buying by speculators for the long account who 
believed the worst in the steel trade had been seen. Chair- 
man Gary coincided with this view in stating that there 
was not nearly so much unemployment in the steel trade 
as had been represented. The steel trade papers speak 
more optimistically of the future, but buyers are still in 
doubt as to the future of prices on account of the Govern- 
ment’s efforts to get the leading industries together and 
decide on prices that will be “fair.” The steel men are 
somewhat lukewarm toward the scheme. There is no 
sign of a big public speculation in the steel shares, and 
the rise has somewhat weakened the technical position 
of the stock. 

* * * 
WESTINGHOUSE GAINS. 

Westinghouse Electric common showed the first signs 
of real activity in many months last week and there was 
considerable buying when the news got around that the 
company had plans under way for disposing of foreign 
assets and using the proceeds for additional working 
capital. It-is said the company now has no less than $100,- 
000,000 of unfilled orders from railroads and public utility 
corporations and very little unfilled war business. 

x * * : 
NATIONAL CONDUIT’S DEFICIT. 

National Conduit & Cable made public its report for 
1918 and it showed, as expected, a heavy deficit, which 
amounted to $860,822. This was after allowing for all 
taxes and charges. In the previous year the surplus 
was $692,539. The company lost $774,000 in the muni- 
tions business and total sales were $14,011,664 against 
$20,318,538 in the previous year. The president of the 
company in his statement to shareholders expressed 
optimism as to this year’s business and the bad report 
did not have any adverse effect on the stock. 

* * * 

‘ RESUSCITATING BARNETT OIL & GAS. 

A few years ago on the New York Curb market Barnett 
Oil & Gas was one of the popular cheap oil stocks. It 
was groomed well by those who had the market for the 
stock in charge and under their guidance it was pushed 
to better than the $4 a share mark. For a short while 
also dividends were paid and those who purchased the 
stock lulled themselves into the belief they had been 
lucky in buying so good a security, but they did not have 
to wait long to discover that the dividends came more 
from the necessity to keep the market stimulated than it 
did from any excess production. Now the stock can be 
had for a tithe what it cost the original purchasers, a 
condition caused by the low financial ebb to which the 
enterprise has fallen. Barnett repeats the old story that 
it rarely pays to rush in blindly into an enterprise because 
of the apparent activity of its securities, for this activity 
may be entirely artificial and purposely engineered to 
attract unthinking stock buyers. It is better to lose ex- 
pected profits than it is real cash and much more of the 





DODGE MFG. CO. PAYS EXTRA. 
The directors of the Dodge Manufac- 


NOTES OF THE CURB MARKET. 
The war group of Curb stocks, so- 


United Motors sold up to 42, the best 
price of thegyear. The advance was 
fe rise in General Motors 





turing Co., of Minawaska, Ind., met on 
Feb. 25 and declared the regular quar- 
terly dividend of 1% per cent., payable 
April 1 to shareholders of record March 
21. Books close on that date, to be re- 
opened on April 1. The regular divi- 
dend of 1% per cent. was paid on the 
common and 1 per cent. special dividend 
on the common, payable April 1 to 
shareholders of record March 28. 





ELECTRIC RETIRES 
BONDS. 


The Interstate Electric Corporation 
retired between Jan. 1 and Feb. 1, $44,- 
240 of its bonds and bonds of sub- 
sidiary concerns, including the Corry 
City Electric Light Company, the Great 
Bend Water Electric Company, the 
Laredo Water Company and the San 
Angelo Water, Light and Power Com- 
pany. The Commonwealth Light and 
Power Company canceled $450,400 of its 
$ ae notes, due Sept. 1, 1919, on 
an. 


INTERSTATE 


called, had a vigorous rise because of 
expectations that informal contracts 
made before the war ended would be 
legalized by the legislation before the 
Congress. Wright-Martin and Subma- 
rine were strong and then turned weak. 

S. Steamship, a semi-war issure, 
was featureless and it is now believed 
the dividend suspension will last for 
some time. 


There was considerable profit-taking 
in the oils, especially the higher 
priced issues. In the low priced group 
Cosden was the feature, that stock 
selling up to $8 a share, for the first 
time in some months. The Ranger 
field connection the company has ob- 
tained is the asset on which the bulls 
depend to put the stock higher. 


International Rubber was in some 
demand, owing to the improvement in 
the outlook for American industry in 
Mexico. Kelly-Springfield Tire inter- 
ests are said to have become associated 
with the company. 


caused by t 
shares on the Stock Exchange, United 
Motors being exchangeable into Gen- 
eral Motors in the reorganization plan. 


It is reported that General Asphalt 
stock, which has been one of the fea- 
tures in the heavy trading on the Curb, 
will shortly be transferred to the Stock 
Exchange trading list. Philadelphia 
interests, including the Elkins group, 
are heavily interested in the company 
and a big development is anticipated 
from the contract made with the Dutch 
Steel interests for the exploitation of 
the oil concessions. 





ALLIS-CHALMERS EARNINGS. 
The Allis-Chalmers Manufacturing 


Co. reports for the year ended Dee. 
31 last, manufacturing profits of $9,471,- 
636, compared with $5,078,946 in 1917. 
After a heavy deduction for Federal 
taxes, etc., there was a balance of $4, 
625,867, against $4,018,490 in the previ- 
ous year. 
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prepare financial copy. 





25 Broad Street 








To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 


This office, however, welcomes the. account of the small man whose 
enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 
therefore in a position to render efficient personal service. 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


Phone Broad 266 





New York 














CONGRESS AND THE RAILROADS. 

In quarters where there is pretty good knowledge as 
to the status of existing relations between Congress and 
the present Railroad Administration under Director Gen- 
eral Hines, there is not a great deal of optimism with re- 
spect to what the present Congress will do for the rail- 
roads. 

Somewhat perturbed at press criticisms and in Congress, 


_the Railroad Administration has given orders that sal- 


aries of railroad officials, as distinguished from wages 
paid the workers, are to be cut wherever possible, and as 
the result of this there is evidence of a lowering of the 
morale of heads of departments which has been communi- 
cated to the employes in all the railroad offices. In some 
of the steamship lines controlled by the railroads, oper- 
ating heads have suffered a severe cut in salaries and men 
formerly under them have been elevated above them and 
this has left the men of larger salaries and more impor- 
tant positions with executive ability impaired and con- 
fidence in their future destroyed. 

ee ¢ 


TEXAS CO. SHARES AT HIGH LEVEL. 


The professional interests which have been active in a 
group of oil stocks for many months, were again respon- 
sible for another sharp advance in Texas Company shares 
last week, but the movement had a tired look, and it did 
not quicken outside buying. The pools got a jolt by an 
announcement of an open war against high oil prices 
Started by the Navy Department, which stated that the 
Department and U. S. Shipping Board had called for new 
bids in order to break that high war prices charged and 
that if they were not lowered the Government would 
create an oil distributing organization and buy direct 
from independent oil producers, large reductions in prices 
are expected to be obtained. This outlook is not favor- 
able to the market for Texas Co., shares at high levels of 
last week, which were close to the highest of the year 
thus far, but the pool has large resources. 


INSPIRATION COPPER HOLDS FIRMLY. 
Reports were current last week, amid a host of reports 
on the copper metal situation, that the big producers 
were negotiating for the sale of an enormous quantity 
of copper in France. This was not confirmed in any 
responsible quarter and it is believed France will not be 
a heavy buyer of copper this year, but the bulls circu- 
lated the report widely and succeeded in convincing a 
great many speculators that the report was true. In- 
spiration was not bought heavily, but it had a very firm 
tone and its action was quite pleasing to the professional 
element in charge of the market. They will not discuss 

as serious any reports that the dividend is to be cut. 





To Holders of 


Cities Service 
Company 


Convertible Gold Debentures 
Series B, Seven Per Cent. 


Holders of the above Debentures will be permitted to con- 
vert, on and after March ist, 1919, ten per centum (10%) of 
the aggregate principal amount of Series B Debentures owned 
by them respectively on February ist, 1919. Upon delivery 
by such owners of Series B Debentures to be converted 

properly endorsed, if registered) to Henry L. Doherty & 
ompany, Fiscal Agents, such Debentures will be converted 
into Cities Service Company Preferred and Common stocks 
on the basis set forth in said Series B. Debentures, certificates 
for which stocks will then be issued and transmitted to such 
owners in the amounts respectively due. Similar privileges 
were extended to holders of record December ist, 1918, and 
January ist, 1919, to convert ten per centum of their then 
holdings on and after January ist, 1919 ,and February 1st, 1919 


Henry L. Doherty & Company 
FISCAL AGENTS FOR CITIES SERVICE CO. 
60 Wall Street, New York City 

Dated February 25th, 1919 
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34 
DIVIDENDS. 


American Telephone & Telegraph Co 


A dividend of Two Dollars per share will 

d on Tuesday, April 15, 1919, to stock- 

holders of record at the close of business on 
Friday, March 14, 1919. 

On account of the Annual Meeting the 
transfer books will be closed from Saturday, 
March 15, to Tuesday, March 25, 1919, bot 
days included. G. D. MILNE, Treasurer. 


E, I. DU PONT DE NEMOURS & CO. 


Wilmington, Del., February 26, 1919. 
The Board of Directors has this day de- 
eclared a dividend of 444% on the Common 
Stock of this Company, payable March 14 
1919, to stockholders of record at close of 
business on February 27th, 1919; also, a divi- 
dend of 144% on the Debenture Stock of this 
Company, payable April 25, 1919, to stock- 
holders of record at close of business on 

April 10th, 1919. 
ALEXIS I. duPONT, Secretary. 











NOTICE OF ANNUAL MEETING 
OF STOCKHOLDERS OF 

KELLY-SPRINGFIELD TIRE COMPANY 

The Annual Meeting of the Stockholders 
of this Company will be held on the 11th 
day of March, 1919, at o’clock noon, at the 
office of the Company, 15 Exchange Place 
Jersey City, New Jersey, for the purpose of 
electing a Board of Directors, receiving and 
acting upon the reports of the officers, in- 
cluding ratifying and approving the acts of 
the officers, Directors and Executive Com- 
mittee since the last Annual Meeting of 
Stockholders, as set forth in the Minute Book 
which will be presented to the meeting an 
be open to the inspection of Stockholders, 
and for the transaction of such other busi- 
ness as may properly come before the meet- 


ing. 

4 accordance with the laws of the State 
of New Jersey, no stock can be voted which 
has been transferred on the books of the 
Company within twenty days next preced- 
ing the date of this election. 

FREDERICK A. SEAMAN, Secretary. 
Dated New York, February 24, 1919. 





THE MONTANA POWER COMPANY 


PREFERRED STOCK DIVIDEND NO. 26 

A regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock has been declared, payable 
April ist, 1919, to stockholders of record at 
the close of business on March 15th, 1919. 


COMMON STOCK DIVIDEND NO. 26 
A dividend of one and one-quarter per 
cent. (144%) on the Common Stock has been 
declared, payable April ist, 1919, to stock- 
holders of record entitled to share in such 
dividend, at the close of business on March 
15th, 1919. Checks will be mailed. 
WALTER DUTTON, Treasurer. 
42 Broadway, New York. 


REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 62 


At a meeting of the Executive Committee 
of the Republic Iron & Steel Company, held 
February 19th, 1919, the regular quarterly 
dividend of 1%% on the Preferred Stock 
was declared, payable April ist, 1919, to 
stockholders of record March 20th, 1919. 

The ANNUAL MEETING of the Stockhold- 
ers of the Republic Iron & Steel Company 
will be held at the office of the Company, 
15 Exchange Place, Jersey City, New Jersey, 
on Wednesday, April 16th, 1919, at 11: 
o’clock in the forenoon, for the transaction 
of me one all business that may pro rly 
come before the meeting. Transfer s of 
the Company, both Common and Preferred, 
will be closed at 3:00 o’clock P. M., March 
20th, 1919, and reopened at 10:00 o’clock 
A. M. on April 17th, 1919. 


COMMON DIVIDEND NO. 10 


At a meeting of the Executive Committee 
of the Republic Iron & Steel Company held 
February 19th, 1919, a dividend of 144% 
on the Common Stock was declared, pay- 
able May 1st, 1919, to stockholders of record 
April 21st, 1919. Books remain open. 


RICHARD JONES, JR., Secretary. 











$35,000,000 
REPUBLIC OF CUBA 
5% Gold Bonds of 1904 


Coupons due March 1, 1919, of the above 
Bonds will be id on presentation at our 
office on and after that date. 


SPEYER & CO. 


New York, February 28, 1919. 





Swift & Company 
Union Stock Yards, 
pividena > wvidend No. 133 
O DOLLARS ($2.00 
on the capital stock of Swift & y an cnt . 


paid on April 1, 1919, to stockholders of reco 
March 10, 1919, as shown on the books of = 


Company. 
F. S. HAYWARD, Secretary, 


Chicago, 
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NEWS NOTES AND OFFERINGS. 


Internal Revenue Collector Edwards, 
of the Wall Street district, has an- 
nounced a long list of banks and trust 
companies in New York city, where he 
will have stationed experts who will 
give free advice to income taxpayers 
in the preparation of their income tax 
statements. 

The railroads owed $381,800,000 to the 
Government at the close of 1918, after 
deducting allowances that had been 
made for additional compensation for 
improvements. 

American Writing Paper Co., had 
gross sales of $21,122,006 in 1918 and 
net earnings of $2,021,988, or at the 
rate of $10.02 a share on the $12,500,- 
000 preferred stock, after all charges. 
The president at the annual meeting 
Stated that business had shown a con- 
siderable decline since the armistice, 
but that business improved in Febru- 


ary. 

Hartshorne, Fales & Co., 7 Wall St., 
are issuing a letter on International 
Paper Company. The same firm are is- 
suing a letter on International Paper 
Company, prepared by Haliburton 
Fales, Jr. 

The Guaranty Trust Company, of 
New York, has been appointed Transfer 
Agent of the Ranger Gulf Corporation. 

E. W. Wagner & Co. say this of the 
stock market: “The four outstanding 
bullish factors in the present situation 
are: (1) Optimism that amounts to 
elation over the League of Nations 
programme, which it is expected the 
President will elucidate this week to 
the satisfaction of his opponents. (2) 
Great financial strength and marvellous 
earning power of our leading industrial 
corporations as evidenced by annual re- 
ports recently issued. (3) Renewed 
activity in export circles and compre- 
hensive plans for an immediate large 
foreign trade, and (4) the greatest ag- 
ricultural buying power in the history 
of the United States.” 

W. S. Hensley, who wrote the above, 
also says: 

“The silhouette of a great construc- 
tive market in New York Stock Ex- 
change securities may be _ discerned. 
This is not an unqualified prediction 
that prices will go up and does not con- 
template indiscriminate purchases on 
the part of readers, but rather should 
be regarded as an effort on the writer’s 
part to picture a situation that bristles 
with many wonderful possibilities. 

“In face of bitter opposition to the 
League of Nations plan, a demoralized 
copper metal market and a defiant at- 
titude of labor, security prices have 
moved steadily forward. It is evident 
that this constructive market activity 
is due to a sounding-out process now 
being employed by dominant financial 
interests in an endeavor to ascertain 
just what the attitude of the American 
investor will be when the time comes 
for flotation in this country of foreign 
stocks and bonds. That foreign securi- 
ties of every description will become 
an important adjunct to our financial 
markets is a foregone conclusion.” 


“The Earning Power of Railroads” 
1918-1919 edition, edited by F. W. Mun- 
dy, of James H. Oliphant & Co., of New 
York has just been issued. 


McCrory Corporation reports sales of 
$659,176 for January, an increase of 
$143,464 over the same month last year. 

Jones Bros. Tea Company, Inc., sales 
for January amounted to $1,145,773, 
increase of $109,684 over same month 
last year. 

The Standard Oil Co., of Kentucky, 
reports for the year ended Dec. 31 last, 
proate of $2,713,948, as compared with 

1,967,021 in 1917, and the surplus after 
dividends was $1,993,948, against $1,- 
307,021 in the year previous. The total 
surplus as of Dec. 31, was $4,350,293, 
and from this was deducted for income 
and war taxes in 1917 $265,686, leav- 
ing a balance of $4,084,607. The amount 
set aside for taxes in 1918 was $1,250,- 
000, with a profit-loss surplus $2,834,607. 


The balance sheet of the Ohio Oil Co. 
as of Dec. 31, last, shows cash accounts, 
etc., of $68,530,440, against $68,180,479 
in 1917. The surplus amounted to $8§3,- 
839,462, as compared with $65,950,749. 
Total assets and liabilities were $85,- 
309,397, against $85,484,242 in 1917. 


In the year ended Dec. 31 last, the 
proats of the Washington Oil Co. were 
44,728, as compared with $52,885 in 
1917. The total surplus last year was 
$62,974 against $58,246 in the year -pre- 
vious. 

The State Supervisors’ Association, 
of New York, has passed resolutions 
urging the legislature to appropriate 
$50,000,000 for good roads in the state. 

Utah Securities Corporation reports 

ross and net earnings of subsidiaries 
or January as follows: gross $626,868, 
against $620,930, a gain of $5,938, or 1 
per cent. and net earnings of $341,631, 
a decrease of $9.877 or 3 per cent. For 
12 months, gross earnings were $6,999,- 
165, a gain of $325,379, or 5 per cent. 
and net $3,740,808, a gain of $185,250, 
or 5 per cent. 
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A. W. Wallace & Co.. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 























THE STOCK MARKET. 

The Bache Review, in its issue of Sat- 
urday, March 1, says this of the stock 
market: 

“In the search for stocks which were 
selling low and might be expected to 
advance with peace business, a market 
began to be made for specialties by 
pools and by individual investigators. 
This operation opened in the oils and 
has spread to motors, rubber, alchols 
(denatured), tobaccos, etc., etc. Public 
buying has long been absent, but the 
spectacle of rising prices of from two 
or three to seven points in a day in 
some stocks, began to attract attention. 
Under this influence some buying de- 
veloped in other stocks than the spe- 
cials, and so gradually, with regular 
reactions, the trend has come to be an 
advancing one. 

“While it may be said that the 
strength of the market may not be due 
to the improvement in mercantile and 
productive business, nevertheless the 
public is influenced by indications of 
improvement, and the public, encour- 
aged by the business outlook, inclines 
to participation in the stock market 
and so helps to advance prices. 

“The rise and activity in the market 
may be attributed to this rather more 
optimistic feeling in regard to busi- 
ness, and as the Spring, with its activi- 
ties is nearing, the chances are in favor 
of further optimism.” 





COLLATERAL SENT BACK. TO 
FRANCE, 

The Bankers’ Trust Co., of New York, 
has shipped to France during the last 
few days securities valued at between 
$100,000,000 and $125,000,000, pledged as 
collateral here against loans in France 
which have now been liquidated. Part 
of the securities were for the purpose 
of stabilizing exchange rates during 
the war. 


BUYING AND 
SELLING MART 


Classified Offerings. 


Readers, Attention! 


We have been prom to 








BUYING AND ONAN. 
CIAL WORLD is indispu' & medium 


most reasonable at per line, or $3.50 
inch Minimum fi lines. 
Mail all orders to reach us Friday for 


day’s issue. addressing 
THE FINANCIAL WORLD 








29 Broadway New York City 





LET US INCORPORATE your business. 
Capital secured for meritorious enterprises. 
Herbert, 60 Webster Bldg., Chicago, I). 





SILICA PROPERTY 


FOR SALE—Splendid opportunity for sili- 
cate of soda or glass manufacturer; unlim- 
ited deposit of silica sand, analysis 99 per 
cent.; located 20 miles from Baltimore on 
navigable water; mining and shipping fa- 
cilities most favorable. Address W. E. Fer- 
guson & Co., 220 St. Paul St., Baltimore, Md. 


WISH TO GET in touch with a first-class 
ame who can sell patents for wonder- 
ul automatic nickel-in-slot machine. Model 
machine in successful operation. Appeals 
to the masses. Address H. R. OLIVER, 
2002 Madison Ave., Baltimore, Md. 





——< 





COAL LANDS FOR SALE 
525 Acres; 8 Veins. Coking, Steam, Domes 
tic, Gas, By-Product; Puddling Furnace: 
Cannel—30 Million Tons. $40 an Acre. 7; 
tons for one cent. GEO. BERLIN, Huntins 
ton, W. Va. 


— 
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EXCHANGE, 


Friday’s prices: 
High- Low- Clos- DEEP Pere er ore 
i Wabash pfd A 


West Union Tel 





UNITED STATES BOND QUOTATIONS. 
& Co., 120 Broadway, N 
Bi 








a “SR RRR Bes ¢ 
rere 
Liberty Ast 4\s 
Liberty 3d =............... 
Liberty 4th 44s............... { 








District of Columbia 3.65s...... § 





Balt & Ohio pr FOREIGN GOVERNMENT 


C. F. Childs & Co. 


Amer Foreign Secs Mn isits ee awe 00% 
Argentine 6s TOT Te re ee Cree 987% 


ae ‘& Marseilles ext 101% 


i fn fin, fi A fs im i i 


Chinese Hukuang — ( 1911 ) ‘Bs. 72 
NY SE Ny igs 4,44: s ereaipedae 9 
French Sec Con hy 





Gt Britain & Ireland Sec 5} 
Gt Britain & Ireland Sec oy SF “? 
Gt Brit & Ireland Sec Con 5¥ 
eee a re / 
_ & are rr s 2! 3% 





Gen Moto 6% de 


nd Ooo gai 
“eee & 
5les ee ee 59 


WE EG Bs bcc cde vess 





INDUSTRIAL S 
Morton Lachenbruch & Co., 
Nw. ¥. Cit 


Sreenaie el Sea eaeia 
By-Products Coke 


Lake E & w pr eoceecevsecee 


Curtiss Aeroplane pfd ping ame 
Freeport Texas 


Safety ee ree 131 


A B Kirschbaum pfd 
Lehigh Valley Coal Sales...... S 
Magnolia Petroleum 
Penn Coal & Coke 
Mich Limestone & Chem pfd... 
Todd Shipyards 
Westingthouse, 
Wright-Martin pfd 
U §S Finishing 





S ‘Steel OPP et eee : 





CURB MARKET, 


Am writ Paper 


General Asphalt 








Libby McN & Lib 
Lima Locomotive ....... 3 


Un Profit Sharing 
Wright Martin 


Lone Star Oo &G 


Calumet & Jerome 








Maren. BM .ccccss- . 2% 
CORMCMOUENEO. ncsécccscnse Se 
ee a 
United Eastern ........ 49-16 
BONDS. 
Am Tobacco 6s......... vol, 
Braden Cop 6s.......... 94 
Italian Govt 5s......... 143 
See SOE Oi os nce enw 965, 
Int Rap ME ES yo ace hos 91% 
J). 2 aaa 10014 
oe fF Serr ree 100 
Bee £8 T Fae 99 5g 
fe Seer 064 
| eee 68 
South Ry d-yr.......... 9% 
ie ey eer ee YO% 
Wien & Co GB... ccccce 93% 





24 2% 
ie ss 


99: 99% 
93 ¢ 
143 «143 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St, N. Y. 


City. Members N. Y. Stock 


Amer Light & Trac com........ 239 241 
Amer Light & Trac pfd....... 98% 99% 
Adirondack Elec Pr com....... 12 14 
Adirondack Elec Pr pfd........ 7 74 
*Amer Gas & Elec com.........102% 103% 
*Amer Gas & Elec pfd......... 42 44 
Amer Pr & Light com.......... 57 60 
Amer Pr & Taget pte@.......<. 76 7 
Amer Public Utilities com...... ae 25 
Amer Public Utilities pfd....... 35 

Amer Waterworks Elec......... 4% 54 
Amer W W & E par pfd....... 9 12 
Amer W W & E Ist pfd........ 65 67 
Carolina Pr & Light com....... 30 32 
Carolina Pr & Light pfd....... 85 90 
Cities Service com............. 341 343 
Cities Service pfd....... Macias 79% 79% 


Cities Service 7% Series B 1966. 
Cities Service 7% Series C 1966. 


Exchange. 
Bid. Asked. 


CONTE FE COIR. cs cccccccese 24 26 
-.. iy SAA 96 100 
Commonwealth Pr, Ry & Lt com. 19 20 
Commonwealth Pr, Ry & Lt pfd. 41 2 
Denver Gas & Elec gen 5s...... { 93 
Elec Bond & Share pfd......... 94 96 
Federal Light & Trac com..... 8 11 
Federal Light & Trac pfd....... 43 45 
Northern Ohio Elec com....... 12% 14 
Northern Ohio Elec pfd........ 56 59 
Northern Ontario Lt & Pr com. 11 15 
Northern Ontario Lt & Pr pfd.. 51 55 
Northern States Pr com........ 72 74 
Northern States Pr pfd........ 90 92 
Pacific Gas & Elec com........ 4914 5Ou% 
Pacific Gas & Elec pfd......... 87 88 
Republic Ry & Light Co com... 16% 17% 
Republic Ry & Light Co pfd.... 55 5 


Southern California Edison com. 


Southern California Edison pfd. 


*Standard Gas & Elec com..... 
*Standard Gas & Elec pfd..... 


Tennessee Ry, Light & Pr com. 


Tennessee Ry, Light & Pr pfd.. 


United Light & Rys com....... 
United Light & Rys Ist pfd..... 
.i.. Bat SA ee 
Western  <— arr. 


*Par value $50. 


3% 4% 
164% 18 
364% 37% 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 28 Broad St., 


N. Y. City. 


Anglo American Oil Co, Ltd.. 


Bid. Asked. 


. 17% 18% 
1275 


Atlantic Refining Co.......... 1250 
Borne-Scrymser Co........-e¢- 500. 515 
Buckeve Fine Line........cccsss 90 93 
Chesebrough Mfg Co cons......320 340X 
Comtinnetel Gl C...0ccccccccce 550 560 
Crescent Pipe Line Co......... 38 40 
Cumberland Pipe Line Co...... 170 180 
Eureka Pipe Line Co......... 165 170 


Galena-Signal Oil Co pfd new.. 
Galena-Signal Oil Co pfd old....1lé 


Galena-Signal Oil Co com..... 89 92 
Illinois Pipe Line Co.......... 170 175 
Indiana Pipe Line Co......... 99 102 
International Petroleum Co, Ltd 22 22% 
National Transit Co.......... 18% 18 
New York Transit Co......... 185 195 
Northern Pipe Line Co........ 110 115 
Ce Be ie ain ac kwaacee scab 324 328 
Penn-Mex Fuel Co............ 58 60 
Prairie OH & Gas CoO. 2.60.00 645 655 
Prairie Pipe Line Co... ..<.ece- 266 270 
Setar TORI Ce. 2.0 ccc oc cate 340 350 
Southern Pipe Line Co......... 175 180 
South Penn O18 Ce..... cccccecs 308 312 
South West Penna Pipe Lines.. 97 100 
Standard Oil of California..... 268 272 
Standard Oil Co of Indiana....775 785 
Standard Oil Co of Kansas... .590 600 


Standard Oil Co of Kentucky.. 
Standard Oil Co of Nebraska. .5 
Standard Oil Co of New Jersey. .6 
Standard Oil Co of New York.. 


Standard Oil Co of Ohio....... 

eR US AA 98 102 

Union Tank Line Co.......... 114 116X 
NN, SUE Oca side a aidan 20 425 

Washington Oil Co............ 36 40 

MISCELLANEOUS OIL Co, 

nO OE 9 RAPA err ne 8% 
Elk Basin Petroleum Co...... 6% 636 
Houston Oil Co com............ 80 82 

pepetie) OF Ce., BAB... occ cccce 365 375 

Magnolia Petroleum Co........33 360 

Merritt Oil Corporation........ 24% 2414 
Midwest Refining Co.......... 154 155 

PROrtereet GE G8. .6 6. ccce ene 48 mo 

Sapulpa Refining Co........... 7% i™% 
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The Price of Cotton Is Not Going Down 


The popular impression is that because other commodities are declining in price the price 
of cotton must go down too. The situation is not at all analogous. The war did not put the 
price of cotton up. The War kept cotton down. For four years now there have been short 
crops of cotton. If it had not been for the great war, which practically cut off exports, 
cotton might have gone up to 75 cts. and 80 cts. a pound. It is admitted by authorities that 
the present price of cotton is lower than the cost of production. Southern farmers, mer- 
chants, bankers and business men are determined ihat it shall not go lower. 


SOUTHERN COTTON FARMERS ARE DETERMINED TO 


1. Hold their present crop until they can sell it for at least 30 cts. 
a lb. basis middling. 


2. Reduce their 1919 Cotton Acreage by One-Third 


Never before have the Southern farmers been so aroused over the false psychological situa- 
tion which demands the reduction in the price of cotton for which there is no basis in fact. 
Cotton cannot be produced at present market quotations for spot cotton and allow the 
farmers the right sort of livelihood. The leaders in the South’s business affairs realize this, 
and are organiizng to put into effect the infallible plan mentioned above. On the 17th and 
18th of this month there was held a great Co tton Convention in New Orleans which pledged 
itself to hold the balance of the 1918 cotton crop until the spinners ask for it at a reason- 
able price (not less than 30 cts. a lb. basis middling, f. o. b. Southern shipping points) and 
to cut the cotton acreage for 1919 by one-thir d, and it exacted written pledges to do so. A 
nine-million-bale crop for 1919 is all the South will offer to the world. In every county in 
the South on Feb. 15th or 22nd “Safe and Sane Cotton” meetings were held at which pledges 
were signed agreeing to cut the cotton acreage one-third. Southern farmers will plant their 
land in other crops that yield more money. The South is thoroughly aroused. It means 
business. It is being thoroughly organized and the movement is far-reaching. 


To Buyers of Cotton Goods: BUY NOW 


Do not hold off buying your manufactured cotton goods waiting for cotton to go down. In 
the first place, the raw material that goes into the cost of the manufactured goods is only 
about one-third or one-fourth of the cost of the finished product. One pound of cotton 
makes several yards of cloth, and a decline in the price of cotton will not affect you very 
much. The holders of cotton are determined to get at least the cost of production, there- 
fore, cotton will go up instead of down. Buy cotton goods now—buy them liberally; be- 
cause if you do not the South may plant so little cotton that the whole industry next year 
will be seriously threatened by a cotton famine. Do not hold off buying your cotton goods. 
Cotton itself will not get any cheaper. 


TO SPINNERS AND MANUFACTURERS OF e 
COTTON GOODS. 


Do not hold off buying your cotton waiting for 


the market to break. The market is not going THEO. V. WENSEL Chairman 
to break. Keep your spindles running and keep . 

your organization intact. If you do not pay the Cotton Publicity Committee, 
Southern farmer enough for his cotton he will . 

reduce his cotton production still further, and Natchez, Miss. 


the whole manufacturing industry will be threat- 
ened. Pay him a fair price—buy your cotton 
now. 


a 
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